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THE DETERMINANTS OF NONTRADITIONAL
ACTIVITIES OF CHINESE COMMERCIAL BANKS

DAI Lijuan'» WANG Shuye’
(1. JuTian Fund Management CO- . Ltd. Beijing 100873, Chinas;
2. Business School. The Hong Kong Polytechnic University. Hong Kong. China)

Abstract. Nontraditional business has positive effects on banks overall capital gain, while banks
which are more cautionary and with lower profitability and liquidity are more likely to engage in nontradi-
tional business- Different kinds of ownerships have significant effects on non-traditional business- Urban
commercial banks and foreign banks have performed better than the four major statecowned
banks- However, the selection effect and dynamic effect of ownership changes in banking sector are not
significant-

Key words: commercial banks; nontraditional activities; ownership characteristics
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