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1  Intergenerational coresidence and life satisfaction in old age: The moderating role of

2 homeownership

4 Abstract

5  Household structure for older people’s subjective well-being is important to promote healthy

6 ageing in the context of the rapid increase of the older population. Living with adult children is

7  known to promote older people’s life satisfaction, a key indicator of subjective well-being,

8  whereas others claim a negative impact of such intergenerational coresidence. This study aims to

9  empirically test these theories (family support vs. family conflict), by examining the role of
10  homeownership—another important factor contributing to subjective well-being—in this
11  association between intergenerational coresidence and life satisfaction. Analysing the nationally
12 representative data on the elderly population in South Korea, the findings showed that
13  intergenerational coresidence decreases life satisfaction when the elderly achieve a certain level
14  of housing security by living in owner-occupied housing. Living with adult children is negatively
15  associated with life satisfaction particularly for older old homeowners compared to younger old
16  owners. Our findings provide implications for public policies promoting intergenerational
17  coresidence and asset-based welfare to enhance older people’s well-being in Korea and more

18  broadly in East Asia.

19
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Introduction

Rapid population ageing has drawn policy attention to older persons’ subjective well-being, as it
affects older people’s physical and mental health (An et al., 2008), suicidal behaviours (Won et
al., 2021), and even mortality (St John et al., 2015). While older people’s life satisfaction, the
key indicator of subjective well-being (Cheung & Chou, 2019; Lee, 2009), is influenced by
demographic characteristics (Khodabakhsh, 2021; Kwon & Cho, 2000), financial conditions
(Han & Hong, 2011; Li et al., 2007), family relationships (Almira et al., 2019; Yunong, 2012),
social support (Won et al., 2021), and health-related conditions (von Humboldt et al., 2014; St
John & Montgomery, 2010), it has been noted that living arrangement is an important factor of
life satisfaction in old age (Banjare et al., 2015; Kooshiar et al., 2012; Lee et al., 2011). Given
that low fertility, delayed marriage, and increased geographical mobility have markedly changed
the traditional forms of family living (United Nations, 2020), understanding the impact of living
arrangements on older persons’ life satisfaction has now become an important issue under the

current ‘ageing-in-place’ policy agenda in many countries (Pani-Harreman et al., 2021).

While living alone has been found to have negative impact on the elderly’s life
satisfaction (Banjare et al., 2015; Ng et al., 2017), the effect of living with adult children is not
conclusive. Some researchers argue that family support in a multigenerational household
improves older people’s subjective well-being (An et al., 2008; Do & Malhotra, 2012; Kooshiar
etal.,2012; Lee et al., 2011; Silverstein et al., 2006; Teerawichitchainan et al., 2015; Yuan et
al., 2021). However, others suggest that relationship problems arising from coresidence with
adult children is detrimental to older adults’ psychological well-being (Hill, 2006; Lin et al.,

2011; Rook, 1984; Xu et al., 2019). Such inconsistent findings indicate that further research is
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needed to fully grasp the relation between intergenerational coresidence and older parents’ life

satisfaction.

In this study, we examine the role of older persons’ assets in the form of homeownership
in South Korea (hereafter Korea). Assets are significant financial resources for older people
whose income drops after retirement (Sullivan et al., 2008). Homeownership accounts for the
largest proportion of the elderly’s household assets and is regarded as fundamental welfare
resource for the elderly population in Korea (Nam, 2011). Therefore, we aim to provide
empirical evidence on the effect of older adults’ homeownership that moderates the association
between intergenerational coresidence and life satisfaction, using the nationally representative

data on the elderly population in Korea.

Intergenerational coresidence, homeownership, and older people’s subjective well-being in

the Korean context

Korea provides an interesting context to understand the relationship among intergenerational
coresidence, homeownership, and older adults’ life satisfaction. While coresidence with adult
children has been a prevalent form of living arrangement among older people in Korea, this
tradition has been markedly changing in recent decades. As in other East Asian countries,
intergenerational coresidence has been valued based on filial piety and patriarchal norms in the
Confucian culture in Korea (Chen ef al., 2021; Yasuda et al., 2011). Also, informal care within
multigenerational households has played a crucial role in welfare provision in Korea in light of
the immature state welfare system for the elderly population (Yasuda et al., 2011). The support
from adult children living under one roof has been considered to enhance older persons’ material
and psychological well-being and reduce the burdens of the government in caring for the elderly

population (Kye & Choi, 2021; Yuan et al., 2021). Consequently, older parents have relied

3



70

71

72

73

74

75

76

77

78

79

80

81

82

83

84

85

86

87

88

89

90

heavily on their adult children’s care and financial support as they grew older, often living

together with them (Gibler & Lee, 2005).

However, the rate of older Koreans living with adult children in 1998 (49.2%) nearly
halved to 23.7% in 2017 (Kye & Choi, 2021). This trend is attributable largely to the rapid
growth of the older population' and increased geographical mobility during the economic
development and urbanisation for the past few decades (Kye & Choi, 2021). Interestingly,
however, there are fewer older parents who desire to live with their children, compared to the
past. The surveys conducted by the Seoul Metropolitan Government show that the proportion of
the elderly who preferred to live with their adult children dropped from 53.6% in 2005 to 29.5%
in 2015 (The Seoul Institute, 2017). It seems manifest that intergenerational coresidence is no

longer a prevalent, or the most preferred, living arrangement among older Koreans.

Meanwhile, homeownership is the fundamental resource of welfare for older Koreans.
Korea’s baby boomer generation, who are now in their late 60s or early 70s, has relatively lower
post-retirement income, compared to citizens in some of the developed European countries, due
to the short history of the public pension system and the limited opportunities in job markets
(Nam, 2011). Although the government’s spending on social services has been constantly rising,
public social spending-to-GDP (12.2% in 2019) is still far less than the OECD average (20%)
(OECD, 2020). As a result, Korea ranked the highest proportion of older people living below the
poverty line (45.7%) among the OECD countries (OECD, 2019). Yet more than 76% of the
households headed by people aged 60 or above are homeowners (MoLIT, 2020), and residential

property accounts for more than 70% of older persons’ total household assets (Nam, 2011). In

1 According to the latest Population Census in 2020, people aged 65 or above accounted for 16.4% of the total
population in Korea.
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East Asia, homeownership has been promoted by the governments to help families accumulate
wealth along with house price inflation and use housing asset to meet welfare needs under the
‘asset-based welfare system’ (Doling & Ronald, 2012; Izuhara, 2016). With limited income in a
later stage of life, homeownership is the major source for securing economic status among

Koreans aged 60 or above.

In this context, assets—mostly based on homeownership in Korea— play a crucial role in
shaping subjective well-being in old age, as they contribute to housing security at large. Indeed,
Cheung and Chou (2019) found that older adults’ asset poverty was found to be associated with
lower life satisfaction in China, while their income poverty was not. Han and Hong (2011) also
found that assets and debts contribute to older people’s life satisfaction more significantly than
income does in Korea. In contrast, in Northern Europe characterised as having substantially
equitable welfare systems, income and wealth are not found to affect older persons’
psychological well-being (Kourouklis ef al., 2020). In Korea, given the insufficient supply of
senior housing and negative perception of living in a nursing home (Gibler & Lee, 2005),
homeownership as a welfare tool seems to play an important role in shaping not only older

persons’ well-being but also their living arrangements.

Both living with adult children and homeownership have long been encouraged by the
Korean government to enhance older persons’ well-being (Doling & Ronald, 2012; Park, 2006).
However, although Roh and Weon (2020) found that life satisfaction of older Koreans living
with family or owning a home is higher than that of older people living alone or not owning a
home respectively, it is unclear how intergenerational coresidence and homeownership
concurrently influence the elderly’s subjective well-being. Older Koreans have shown a

relatively lower level of subjective well-being (Ichimura et al., 2017; Jung & Kim, 2017) and a
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higher rate of suicide and suicide ideation, compared to the elderly in other countries (Kim &
Kihl, 2021). Therefore, if homeownership moderates the association between intergenerational
coresidence and life satisfaction (or not), such finding will help inform the ageing policy to

improve older persons’ subjective well-being in Korea, and broadly in East Asia.

Theoretical framework

Living with adult children: Always good or bad for subjective well-being?

Two contrasting views have been established on the effect of intergenerational coresidence on
older persons’ subjective well-being. Family support theory posits that social support through
coresidence facilitates instrumental and emotional exchange and, accordingly, enhances older
people’s psychological well-being (An ef al., 2008; Do & Malhotra, 2012; Kooshiar et al., 2012;
Lee et al., 2011; Silverstein et al., 2006; Teerawichitchainan et al., 2015; Yuan et al., 2021). In
contrast, family conflict theory suggests that intergenerational coresidence is likely to cause
emotional stress and relationship problems and hence does not necessarily improve, or even is
detrimental to, older adults’ subjective well-being (Hill, 2006; Lin et al., 2011; Rook, 1984; Xu
et al., 2019). Such inconsistent findings appear partly attributable to cultural norms of young
people’s independence from parents’ home and filial piety in different countries (Hank, 2007;
Yasuda ef al., 2011). Put differently, the literature suggests that the relations between
intergenerational coresidence and life satisfaction are significantly different between the younger
old parents and older old parents since social ties and support in family become more important

to the older old group (Carstensen, 1992; Chai & Jun, 2017; Wang et al., 2014).

The role of homeownership as an important asset for welfare
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While sufficient financial resources have significant implications for both older people’s living
arrangements and life satisfaction (Han & Hong, 2011; Roh & Weon, 2020), there has been a
lack of empirical evidence in the literature on how older parents’ socioeconomic status shapes
the relation between living with adult children and life satisfaction (see Silverstein et al., 2006
for an exception). The limited number of studies on this topic is rather surprising given that, as
social causation hypothesis has long argued, older adults’ socioeconomic status is an important
factor contributing to their mental health outcomes (Choi & McDougall, 2009; Costello ef al.,
2003). Therefore, we hypothesise that older adults’ perception and experience of
intergenerational coresidence possibly hinges on their socioeconomic status that can support

meeting their own needs.

To examine this hypothesis, we focus particularly on the role of older persons’ assets.
Asset effect theory suggests that individuals with more assets tend to demonstrate better
subjective well-being (Han & Hong, 2011; Sherraden, 2015). Although income is another key
indicator of household wealth, scholars note that income, different from assets, does not capture
older persons’ financial resources accurately, because it only shows a snapshot of the flow of
money at one point in time (Cheung & Chou, 2019; Sherraden, 2015). It is thus difficult to
reflect older persons’ irregular, informal income or assets that they have accumulated throughout
life (Moser & Felton, 2007; OECD, 2019). Moreover, many older people tend to become ‘asset-
rich, cash-poor’ due to decreased regular income after retirement (Sullivan et al., 2008).
Therefore, the social-psychological impact of assets—not income—may differ greatly among older
people (Connolly, 2012; Sherraden, 2015). Indeed, previous research has shown that household
income appears to be less influential among older adults when assets are controlled for (Barger et

al., 2008; Cheung & Chou, 2019; Cramm et al., 2013; Mentzakis & Moro, 2008). Yet, little is
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known about how older persons’ assets are interrelated with, or moderate, the effect of living

with adult children on life satisfaction.

Among older people’s assets, we examine the effect of homeownership. Housing is
usually the largest household asset (Smith ez al., 2009), and homeownership rates are higher
among older cohorts than younger cohorts at large (OECD, 2017). The literature has consistently
shown that homeownership has positive effects on older people’s psychological well-being (Park
et al., 2021; Park, 2019; Rohe & Stegman, 1994; Zumbro, 2014). When it comes to its effects on
intergenerational coresidence, a higher price of parents’ own house is found to be more likely
associated with coresidence with children who have relatively less income (Rosenzweig &
Zhang, 2019). Yet, homeownership is also known to be an enabling factor for elderly parents to
live independently, rather than living with adult children or moving into senior housing (Gibler
& Lee, 2005), as it is expected to substitute for insufficient post-retirement income (Watson,

2009).

Hypotheses

Drawing on these theoretical discussions, this study will test whether and how intergenerational
coresidence is associated with older persons’ life satisfaction: family support theory vs. family
conflict theory. By integrating asset effect theory, we hypothesise that such association would
depend on assets in the form of older parents’ homeownership. Put differently, homeownership
is expected to moderate the effect of intergenerational coresidence on older people’s life

satisfaction. Our analytic model is presented in Figure 1.

Figure 1. Analytic model
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Data and Methods
Data and Samples

We used a nationally representative sample of the elderly drawn from the Korean Longitudinal
Study of Aging (KLoSA). Funded by the Ministry of Labour, the KLoSA surveyed Koreans aged
45 years or older — annually from 2006 and 2008, and then bi-annually since 2008 — to better
understand economic, social, physical, and psychological aspects of ageing in Korea. We have
analysed a sample from Wave 7 of the KLoSA, which was most recently collected in 2018. As
shown in Table 1, our samples include adults aged 65 or up; since our focus is on
intergenerational coresidence, we excluded those who did not have any alive child or did not
specify the information on child(ren). After list-wise deletion, we got Sample 1 consisting of
3,549 individuals, and then Sample 2 (n = 3,074), which excludes those who do not own a house
(e.g., living in Chonsei* or monthly rental housing) from Sample 1. The process of sample

restriction is presented in Table 1.

2 Chonsei is a unique rental system in Korea under which a tenant pays a lump sum deposit equivalent to 40 to 60%
of the house price to landlord in lieu of monthly rent and fully gets it back when the contract is terminated.

9
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Table 1. Sample restriction

Sample (KLoSA wave 7, 2018) Sample 1 Sample 2
Original sample 6136 6136
Aged 65 or up 4127 4127

Excluding respondents with no alive child (n=66) or

respondents with no child information (n=216) 3845 3845

Including cases of owning a house only 3310

Listwise deletion (individual income, household income, household net
asset, whether respondents have taken care of grandchild aged 10 or 3549 3074
below, child employment)

Measures

Our dependent variable is life satisfaction, indicating the degree to which a respondent agrees
with the following statement on an eleven-point scale (ten-point interval from 0 = the lowest to
100 = the highest): “compared with people of the same age, how much are you satisfied with

your life?”

Predictor variables are intergenerational coresidence and homeownership.
Intergenerational coresidence measures whether a respondent is currently living with her adult
child(ren). To distinguish the effect of owning the home they live in from that of living in an
owner-occupied home—no matter who the owner is— we create two variables for
homeownership. Living in an owner-occupied home is a dichotomous variable measuring
whether a respondent lives in a house owned by herself, her spouse, or other family members.
Put differently, if a respondent says “No” (= 0), she lives in a place with either monthly rent or
Chonsei (see the note ). Among those who say “Yes” (= 1) or living in an owner-occupied

home, owning a home measures whether a respondent lives in a self-owned or spouse-owned

10
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home (1 = living in a home owned by the respondent or her/his spouse; 0 = living in a home

owned by other family members).

We control for other sociodemographic and family characteristics. Gender is coded as 1
for females and 0 for males. Education is measured on a four-point scale: elementary school or
below (= 1), middle school (= 2), high school (= 3), and college or up (= 4). Age is a
dichotomous variable, indicating whether a respondent is aged 75 or up (= 1 for the older old
group) vs. aged 74 or below (= 0 for the younger old group). Income is measured in a natural
logarithm of total income that a respondent has earned the previous year. Regarding family
characteristics, the number of children ranges from 1 to 6, with the highest value (= 6) including
6 children or more. As discussed, we excluded respondents who do not specify any child-
relevant information or do not have any children. We also control for whether any of a
respondent’s children owns a home (child-owned house), and whether a respondent currently
takes care of her or his grandchild(ren) aged 10 or below (Caring Grandchild Aged 10 or below).
Region indicates whether a respondent lives in a big city, i.e., a metropolitan city or above.
Finally, health with a higher score indicating better self-reported health is controlled for as
another important factor contributing to subjective well-being (Khodabakhsh, 2021). For Sample
2 consisting of people who live in a place owned by themselves, their spouse, or other family
members, we conduct additional analysis that controls for housing price and loan in the form of
a natural logarithm. Descriptive statistics for Sample 1 and Sample 2 are presented in Table 2a

and Table 2b, respectively.

11
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Table 2a. Descriptive Statistics (Sample 1)

Continuous Variables Mean S.D. Min Max
Number of child(ren) 3.34 1.3 1 6
Education 1.74 0.99 1 4
Log - individual income 2.82 0.43 1.04 4.85
Self-reported health 2.53 0.65 1 3
Life satisfaction 59.93 17.14 0 100

Categorical Variables n %

Intergenerational Coresidence No 2680 75.5

Yes 869 24.5

Living in an owner-occupied home No 475 13.4

Yes 3074 86.6

Female No 1445 40.7

Yes 2104 59.3

Region No 2119 59.7

Yes 1430 40.3

Child-owned house No 952 27.7

Yes 2597 75.6

Caring grandchild aged 10 or below No 3410 96.1

Yes 139 3.9

Age 74 below 1642 46.3

75 up 1907 53.7

12



238

239

240

Table 2b. Descriptive Statistics (Sample 2)

Continuous Variables Mean S.D. Min Max
Number of child(ren) 3.37 1.28 1 6
Education 1.75 0.99 1 4
Log - individual income 2.82 0.44 1.04 4.85
Log - housing price (A) 2.24 2.08 0 5.6
Log - housing loan (B) 0.45 1.22 0 4.95
Self-reported health 2.57 0.63 1 3
Life satisfaction 61.39 16.27 0 100

Categorical Variables n %

Intergenerational Coresidence No 2311 75.2

Yes 763 24.8

Living in an owner-occupied home No 0 0

Yes 3074 100.0

Owning a home No 594 19.3

Yes 2480 80.7

Female No 1283 41.7

Yes 1791 58.3

Region No 1918 62.4

Yes 1156 37.6

Child-owned house No 2754 89.6

Yes 320 10.4

Caring grandchild aged 10 or below No 2958 96.2

Yes 116 3.8

Age 74 below 1465 47.7

75 up 1609 52.3

13
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Analytic Strategies

We conducted a series of multivariate, linear regression models to examine how
intergenerational coresidence and homeownership are associated with life satisfaction. Before we
get into our main models, we first explore whether and how residing in an owner-occupied home
—different from having homeownership— is related to life satisfaction, by analysing Sample 1 (n
= 3,549). For our main analysis, using Sample 2 (n = 3,074), we test the independent association
of intergenerational coresidence with the outcome in Model 1, and then, examine whether
homeownership moderates the relationship between intergenerational coresidence and life
satisfaction in Model 2. Finally, we conducted subgroup analyses based on age (aged 74 or

below vs. aged 75 or up).

Results

Our first set of regression results is presented in Table 3, which investigates the relationship
between intergenerational coresidence and life satisfaction and the role of living in an owner-

occupied home moderating such relationship (Sample 1, n = 3,549).

14
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Table 3. Regression on Life Satisfaction (Sample 1)

Covariates MO M M
b (SE) b (SE) b (SE)
Intergenerational Coresidence (Intergen Cor) -1.124 -1.377* 1.989
(0.610) (0.602) (1.684)
Living in an owner-occupied home 7.738%** 8.600***
(0.780) (0.878)
Intergen Cor X Living in an owner-occupied home -3.846*
(1.798)
Child-owned house 3.606%** 2.708*#* 2.764%**
(0.610) (0.608) (0.609)
Caring grandchild -2.454 -2.255 -2.169
(1.349) (1.331) (1.331)
Region (metropolitan) -0.975 -0.304 -0.274
(0.539) (0.536) (0.536)
Number of child(ren) 0.441 0.317 0.312
(0.227) (0.224) (0.224)
Age -3.744%%* -3.158%** -3.139%**
(0.588) (0.583) (0.583)
Female -0.351 0.071 0.05
(0.606) (0.599) (0.599)
Education 2.168*** 2.184%#* 2.197***
(0.304) (0.300) (0.300)
Log income 2.019** 2.332%%* 2.310%**
(0.659) (0.651) (0.651)
Self-reported health 8.808%** 8.320%** 8.337*x*
(0.415) (0.412) (0.412)
Constant 27.017%** 20.926%** 20.142%**
(2.441) (2.485) (2.510)
n 3,549 3,549 3,549
R? 0.192 0.214 0.215

Note. *p<0.05 **p<0.01 ***p<0.001

15



259

260

261

262

263

264

265

266

267

268

269

270

271

272

273

274

275

276

277

278

279

280

281

In the baseline model (MO0), we first test the independent impact of intergenerational
coresidence on life satisfaction after controlling for other sociodemographic and family
characteristics. In this model, intergenerational coresidence appears to have no statistically
significant association with life satisfaction (b = -1.124, p = NS). In another model, M1, drawing
on the baseline model, we investigate the relationship between intergenerational coresidence and
life satisfaction after additionally controlling for ‘living in an owner-occupied home’. Both
intergenerational coresidence and living in an owner-occupied home are found to be statistically
significant. When a respondent lives with her child(ren), she is less likely to be satisfied with her
life (b =-1.377, p =0.05). Meanwhile, when she is living in any family-owned or self-owned

house, she tends to show a higher level of life satisfaction (b =7.738, p = 0.001).

The final model (M2) is designed to test the effect of living in an owner-occupied home
that moderates the relationship between intergenerational coresidence and life satisfaction. This
final model explains 21.5% of the variance in the outcome (R*> = 0.215) and we find a
statistically significant moderating effect of living in an owner-occupied home. That means,
among those who live in any family-owned or self-owned houses, living with child(ren) is
relevant to a lower level of life satisfaction (b = 1.989 — 3.846 + 8.600 = 6.643) than not living
with their children (b = 8.600, p = 0.001). Interestingly, when people do not live in their family-
owned or self-owned houses, intergenerational coresidence does not make any statistically
significant impact on life satisfaction (b = 1.989, p = NS). In this respect, our next logical step is
to further investigate which subgroups among people who live in an owner-occupied home

(Sample 2) are likely to demonstrate higher subjective well-being.

Table 4 presents the main results analysing our Sample 2 (n = 3,074), including

respondents who live in family-owned or self-owned homes only. With this sample, we

16
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hypothesise that the negative association between intergenerational coresidence and life

satisfaction would depend on whether they live in self-owned (or spouse-owned) houses.

In M1, we examine the relationship between intergenerational coresidence and life
satisfaction after controlling for ‘owning a home’. Both intergenerational coresidence and
homeownership are found to be statistically significant. When a respondent is living with her
child(ren), she is less likely to be satisfied with her life (b =-1.429, p = 0.05), which replicates
the M2 results of Table 3. Meanwhile, when she lives in a self-owned or spouse-owned home
(homeownership is coded as 1), she tends to show a higher level of life satisfaction (b = 1.515, p
= 0.05). This finding also elaborates on the results in M2 of Table 3, by showing that not just
living in any family-owned house but, more specifically speaking, living in a self- or spouse-

owned house is important for life satisfaction among the elderly.

In the following model (M2), we find that homeownership moderates the relationship
between intergenerational coresidence and life satisfaction. In other words, among those who
live in any self- or spouse-owned homes, living with their children is relevant to a lower level of
life satisfaction (b =2.300 — 5.274 + 3.768 = 0.794) than not living with their children (b =
3.768, p = 0.001). For people living in any other-owned houses, intergenerational coresidence
has nothing to do with life satisfaction (b = 2.300, p = NS). This final model explains 18.6% of
the variance in the outcome (R? = 0.186). We find the same result even after controlling for log

housing price and log housing debt (not shown).

17



304  Table 4. Regression on Life Satisfaction (Sample 2)

M1 M2
Covariates
b (SE) b (SE)
Intergenerational Coresidence (Intergen Cor) -1.429% 2.300
(0.660) (1.216)
Homeownership 1.515% 3.768***
(0.756) 0.975)
Intergen Cor X Homeownership -5.274%%*
(1.446)
Child-owned house 1.993%* 1.795%%*
(0.653) (0.654)
Caring grandchild -3.255% -3.221%*
(1.410) (1.407)
Region (metropolitan) 0.017 0.011
(0.562) (0.561)
Number of child(ren) 0.202 0.229
(0.236) (0.236)
Age -2.747H%* -2.788#**
(0.613) (0.611)
Female 0.034 0.055
(0.626) (0.624)
Education 2. 157**x* 2.196%**
(0.312) (0.311)
Log income 2.095%* 2.178%%*
(0.662) (0.661)
Self-reported health 8.317%** 8.255%**
(0.438) (0.437)
Constant 28.828*** 26.774%%*
(2.571) (2.627)
n 3,074 3,074
R? 0.183 0.186

305  Note. *p<0.05 **p<0.01 ***p<0.001
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In sum, intergenerational coresidence plays a role in shaping life satisfaction only after
the elderly achieve a certain level of housing security; living with adult children is negatively
associated with life satisfaction for those who achieved housing security through

homeownership.

Since the elderly are broadly defined in our samples (aged 65 or up), it is somewhat
unclear whether our definition matches well with our findings, meaning that intergenerational
coresidence and homeownership shape life satisfaction homogeneously in this broadly defined
age group. Therefore, in Table 5, we conduct a subgroup analysis drawing on Table 4, which
compares those aged 75 or up (older old group) with those aged 74 or below (younger old
group). We hypothesise that homeownership and intergenerational coresidence are more
important for the subjective well-being of the older old group. We find that the moderating role
of homeownership (living in self-owned or spouse-owned houses) is statistically significant only
among those aged 75 or up. While current policies are designed to support the elderly population
that is broadly defined as aged 65 or up, our results highlight that intergenerational coresidence
and homeownership shape life satisfaction differently between relatively younger and older

groups of Korean elderly.
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Table 5. Regression on Life Satisfaction (Subgroup Analysis based on Age, with Sample 2)

Aged 75 or up Aged 74 or below
Covariates M1 M2 Ml M2
b (SE) b (SE) b (SE) b (SE)
Intergenerational Coresidence (Intergen Cor) -1.655 2.159 -1.343 2.174
(0.974) (1.510) (0.884) (2.241)
Homeownership 0.589 3.107* 3.578%* 5.443%**
(1.000) (1.256) (1.236) (1.649)
Intergen Cor X Homeownership -6.483%** -4.165
(1.965) (2.438)
Child-owned house 1.933 1.48 2.089** 2.021**
(1.130) (1.135) (0.761) (0.761)
Caring grandchild -0.702 -0.825 -4.335%* -4.298%*
(2.692) (2.684) (1.560) (1.559)
Region (metropolitan) -0.126 -0.113 0.163 0.149
(0.851) (0.848) (0.731) (0.730)
Number of child(ren) 0.125 0.164 0.336 0.365
(0.309) (0.308) (0.383) (0.384)
Female 0.002 0.038 -0.054 -0.062
(0.921) (0.918) (0.851) (0.851)
Education 1.920%** 1.938*#*  2.430%** 2 466***
(0.490) (0.489) (0.394) (0.394)
Log income 2.039 2.209* 2.013* 2.031*
(1.073) (1.071) (0.832) (0.831)
Self-reported health .775%**  BTITHEE T 493FkE T 44 HH*
(0.588) (0.587) (0.669) (0.670)
Constant 26.580%**  24.346***  28.469%**  26.73]1***
(3.770) (3.819) (3.476) (3.620)
n 1,609 1,609 1,465 1,465
R? 0.156 0.162 0.16 0.162

Note. *p<0.05 **p<0.01 ***p<0.001
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Discussion

The present study examined how the relation between intergenerational coresidence and older
persons’ life satisfaction is shaped by homeownership in Korea, one of the East Asian countries
that have a typical asset-based welfare system. Our findings have several points worth further

discussion.

First, we draw attention to the consistently negative or insignificant associations between
intergenerational coresidence and older people’s life satisfaction. In light of the prevalent norm
of filial piety and relatively weaker social protection system for the elderly population in Korea,
intergenerational coresidence has been regarded as a desirable living arrangement beneficial to
older people’s well-being. However, our empirical finding suggests that living with adult
children does not necessarily increase older parents’ subjective well-being. When housing
tenure, i.e., living in an owner-occupied home, is controlled for, intergenerational coresidence
even decreases older parents’ life satisfaction. This finding may be explained by family conflict
theory that intergenerational coresidence causes emotional conflict or relationship problems,
which further has a negative impact on elderly persons’ psychological well-being (Hill, 2006;
Lin et al., 2011; Rook, 1984; Xu et al., 2019). Given that accordance between actual and
preferred living arrangements is conducive to older people’s subjective well-being (Xu et al.,
2019), this finding also highlights older Koreans’ dominant preference to live separately from

adult children.

Second, our findings reaffirmed the current scholarship claiming that homeownership has
a positive effect on psychological well-being (Rohe & Stegman, 1994; Szabo et al., 2018; Zheng
et al., 2020; Zumbro, 2014), even when income, another important source of socioeconomic

status, is controlled for. As hypothesised, this result supports the social causation hypothesis
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(Choi & McDougall, 2009; Costello et al., 2003), and more specifically the asset effect theory
emphasising the role of assets on life satisfaction (Han & Hong, 2011; Sherraden, 2015).
Although some literature suggests that mortgage loans countervail the psychological benefits of
homeownership (Cairney & Boyle, 2004; Park et al., 2021), our study demonstrated that holding
homeownership is significant for life satisfaction in old age, regardless of housing price or
housing debt. This result might be partly because older homeowners tend to be less subject to
housing price appreciation because of their tendency to continuously stay in the same house

(Kwak, 2011).

In addition to the importance of being a homeowner in old age, our study highlights the
significant meaning of living in owner-occupied housing to older people, i.e., not living in rental
housing. In Korea, living in rental housing implies a high degree of housing insecurity since the
law that can secure a certain period of residential stability was enacted only recently®. Moreover,
public rental housing that ensures a high degree of tenancy security accounts only for less than
10% of the total housing stock in Korea, and the elderly are not usually given priority in the
allocation of public rental housing (Seo & Joo, 2018). Therefore, even if older people are not the
owner of the house they live in, housing security that (someone’s) owner-occupied housing
provides seems to enhance the elderly’s life satisfaction. It implies that the social benefits and
opportunities from living in owner-occupied housing, such as neighbourhood stability, increased
social interaction, and civic engagement, enhance older adults’ life satisfaction (Rohe et al.,
2002). In this regard, we argue that Korea’s homeownership-based welfare has contributed to

some extent to older persons’ psychological well-being.

3 The Housing Lease Protection Act came into effect in mid-2020.
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Finally, and most importantly, our study proved that the relation between
intergenerational coresidence and older parents’ life satisfaction depends on their
homeownership status. We find it interesting that while intergenerational coresidence does not
have a significant influence on life satisfaction when older parents live in rental housing or in a
home owned by others, it has a negative effect when older people live in their own housing.
From social causation theorists’ perspective (Choi & McDougall, 2009; Costello et al., 2003),
this result might be because the negative effect of intergenerational coresidence on life
satisfaction is offset by the psychological merits of reduced living cost of old persons with asset
poverty when living with adult children. From asset effect theorists’ perspective (Han & Hong,
2011; Sherraden, 2015), this result may be because asset as a form of homeownership gives older
parents sufficient financial capability to live without much support from their offspring, but an
unwilling choice to live with adult children, possibly due to children’s needs, may affect older

persons’ subjective well-being negatively.

One unanticipated finding was that this moderation effect of homeownership is
significant only among the older old group, aged 75 or up. This result is contrary to the theory
that older old people need more care and support from family and thus show higher life
satisfaction when coresiding with their children (Carstensen, 1992; Chai & Jun, 2017). Drawing
on our findings, however, we argue that housing stability and financial security obtained from
homeownership can help older Koreans to fulfil their desire to live independently from adult
children when they reach the age with relatively less need from their children for coresidence
(e.g., caring for young children, longer education, delayed marriage). Social ties and interaction
with children are still important for older persons’ subjective well-being; yet, in the context of

population ageing, such family supports are not necessarily fulfilled by living together. When
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they have sufficient assets, i.e., homeownership, to support themselves financially, living with

adult children may cause psychological stresses and tensions.

Conclusion

Understanding the implications of household structure and financial resources for older people’s
subjective well-being is important to promote healthy ageing in the context of rapid population
ageing. In East Asia, intergenerational coresidence has been considered to provide informal care
and social support that can maintain older persons’ well-being and reduce the state welfare
provision. However, given the negative association between intergenerational coresidence and
older homeowners’ life satisfaction demonstrated in our study, the declining rate of
intergenerational coresidence in recent decades and decreased preference of older Koreans for
living with adult children may not be so lamentable trends. To enhance older people’s subjective
well-being, Korea’s asset-based welfare system seems effective as it enables older people to
achieve independent living as they desire. In contrast, promoting intergenerational coresidence
through various incentives in East Asia (e.g., tax deduction on inheritance tax in Korea; faster
allocation of public rental housing in Hong Kong) may not be an effective policy tool when it
comes to older people’s life satisfaction. We then argue that a relevant policy focus should be
redirected to the issue of how to help older people to choose their preferred living arrangement;
how to improve older people’s, particularly non-homeowners’, housing security; and how to help

the elderly to capitalise housing asset to support independent living in later life.

Nevertheless, our study has some limitations. We assumed that older homeowners have
full ownership of their house. However, deteriorating housing affordability amidst the

increasingly financialised housing markets in some developed East Asian countries, including
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Korea, children’s joint ownership of parents’ house or inheritance of parents’ home could be
conditions of intergenerational coresidence and generational reciprocity, which might draw
different implications for older parents’ perception of intergenerational coresidence and life
satisfaction. Moreover, we only assessed life satisfaction as an indicator of older people’s
subjective well-being. Exploring more diverse aspects of subjective well-being could strengthen
the validity of our findings. Further research considering complex homeownership status within

family and a wider range of psychological well-being is therefore suggested.

25



421

422
423
424
425
426
427
428
429
430
431
432
433
434
435
436
437
438
439
440
441
442
443
444
445
446
447
448
449

References

Almira, L., Hanum, L., & Menaldi, A. (2019). Relationship with children and the psychological
well-being of the elderly in Indonesia. SAGE Open Medicine, 7, 2050312119836026.

An, J., An, K., O’Conner, L., & Wexler, S. (2008). Life satisfaction, self-esteem, and perceived
health status among elder Korean women: Focus on living arrangements. Journal of
Transcultural Nursing, 19(2), 151-160.

Banjare, P., Dwivedi, R., & Pradhan, J. (2015). Factors associated with the life satisfaction
amongst the rural elderly in Odisha, India. Health and Quality of Life Outcomes, 13, 201.

Barger, S. D., Donoho, C. J., & Wayment, H. A. (2008). The relative contribution of
race/ethnicity, socioeconomic status, health, and social relationships to life satisfaction in
the United States. Quality of Life Research, 18, 179-189.

Cairney, J., & Boyle, M. H. (2004). Home ownership, mortgages and psychological distress.
Housing Studies, 19(2), 161-174.

Carstensen, L. L. (1992). Social and emotional patterns in adulthood: Support for socioemotional
selectivity theory. Psychology and Aging, 7(3), 331-338.

Chai, H. W., & Jun, H. J. (2017). Relationship between ties with adult children and life
satisfaction among the middle-aged, the young-old, and the oldest-old Korean adults.
International Journal of Aging & Human Development, 85(4), 354-376.

Chen, F., Shen, K., & Ruan, H. (2021). The mixed blessing of living together or close by:
Parent—child relationship quality and life satisfaction of older adults in China.
Demographic research, 44, 563—594.

Cheung, K. C.-K., & Chou, K.-L. (2019). Poverty, deprivation and life satisfaction among Hong
Kong older persons. Ageing and Society, 39(4), 703—721.

Choi, N. G., & McDougall, G. (2009). Unmet needs and depressive symptoms among low-
income older adults. Journal of Gerontological Social Work, 52(6), 567-583.

Connolly, S. (2012). Housing tenure and older people. Reviews in Clinical Gerontology, 22(4),
286-292.

Costello, E. J., Compton, S. N., Keeler, G., & Angold, A. (2003). Relationships between poverty
and psychopathology. JAMA, 290(15), 2023.

26



450
451
452
453
454
455
456
457
458
459
460
461
462
463
464
465
466
467
468
469
470
471
472
473
474
475
476
477
478
479
480

Cramm, J. M., van Dijk, H. M., & Nieboer, A. P. (2013). The importance of neighborhood social
cohesion and social capital for the well being of older adults in the community. The
Gerontologist, 53(1), 142—152.

Do, Y. K., & Malhotra, C. (2012). The effect of coresidence with an adult child on depressive
symptoms among older widowed women in South Korea: An instrumental variables
estimation. The Journals of Gerontology: Series B, 67B(3), 384-391.

Doling, J., & Ronald, R. (2012). Meeting the income needs of older people in East Asia: Using
housing equity. Ageing and Society, 32(3), 471-490.

Gibler, K. M., & Lee, E. (2005). The impact of economic, demographic, and cultural changes on
preferences for independent living arrangements and seniors housing in South Korea.
Journal of Housing for the Elderly, 19(2), 87-106.

Han, C.-K., & Hong, S.-1. (2011). Assets and life satisfaction patterns among Korean older
adults: Latent class analysis. Social Indicators Research, 100, 220-240.

Hank, K. (2007). Proximity and contacts between older parents and their children: A European
comparison. Journal of Marriage and Family, 79(1), 157-173.

Hill, T. J. (2006). Grandchild, grandparent, and parent coresidence from 1970 to 1990: Structural
factors affecting state patterns. International Journal of Aging & Human Development,
62, 117-142.

Hughes, M. E., & Waite, L. J. (2002). Health in household context: living arrangements and
health in late middle age. Journal of Health and Social Behavior, 43(1), 1-21.

von Humboldt, S., Leal, 1., & Pimenta, F. (2014). Living well in later life: The influence of sense
of coherence, and socio-demographic, lifestyle and health-related factors on older adults’
satisfaction with life. Applied Research in Quality of Life, 9, 631-642.

Ichimura, H., Lei, X., Lee, C., Lee, J., Park, A., & Sawada, Y. (2017). Wellbeing of the elderly
in East Asia: China, Korea, and Japan. RIETI Discussion Paper Series 17-E-029.
Retrieved from https://www.rieti.go.jp/jp/publications/dp/17e029.pdf

Izuhara, M. (2016). Reconsidering the Housing Asset-Based Welfare Approach: Reflection from
East Asian Experiences. Social Policy and Society, 15(2), 177—-188.

Jung, J., & Kim, 1. (2017). Effects of living arrangements of the urban elderly on their subjective
wellbeing: A comparison between Korea and China. Cogent Social Sciences, 3(1),

1268288.

27


https://www.rieti.go.jp/jp/publications/dp/17e029.pdf

481
482
483
484
485
486
487
488
489
490
491
492
493
494
495
496
497
498
499
500
501
502
503
504
505
506
507
508
509
510
511

Khodabakhsh, S. (2021). Factors affecting life satisfaction of older adults in Asia: A systematic
review. Journal of Happiness Studies. doi:10.1007/s10902-021-00433-x

Kim, B. J., & Kilhl, T. (2021). Suicidal ideation associated with depression and social support: A
survey-based analysis of older adults in South Korea. BMC Psychiatry, 21, 409. DOI:
10.1186/s12888-021-03423-8

Kooshiar, H., Yahaya, N., Hamid, T. A., Abu Samah, A., & Sedaghat Jou, V. (2012). Living
Arrangement and Life Satisfaction in Older Malaysians: The Mediating Role of Social
Support Function. PLoS One, 7(8), e43125.

Kourouklis, D., Verropoulou, G., & Tsimbos, C. (2020). The impact of wealth and income on the
depression of older adults across European welfare regimes. Ageing and Society, 40(11),
2448-2479.

Kwak, I. -S. (2011). A study on the factors affecting decisions by the super-aged on their
preference of living with their children and continuously living in their current houses.
Journal of the Korean Housing Association, 22(6), 83-95.

Kwon, J. D., & Cho, J. Y. (2000). A study of factors influencing the life satisfaction of the aged.
Journal of the Korea Gerontological Society, 20(3), 61-76.

Kye, B., & Choi, Y. (2021). Are parents and children coresiding less than before? An analysis of
intergenerational coresidence in South Korea, 1980-2015. Demographic research, 45
10.4054/DemRes.2021.45.1

Lee, J. J. (2009). A pilot study on the living-alone, socio-economically deprived older Chinese
people’s self-reported successful aging: A case of Hong Kong. Applied Research in
Quality of Life, 4, 347-363.

Lee, M.-A., Kim, J. B., & Kang, J.-H. (2011). Living arrangement and the life satisfaction of
Korean older adults: Examining the mediating effects of parent-adult child relationship.
Health and Social Science, 29, 41-67.

Li, Y., Aranda, M. P., & Chi, L. (2007). Health and life satisfaction of ethnic minority older
adults in mainland China: Effects of financial strain. International Journal of Aging and
Human Development, 64(4), 361-379.

Lin, J.-P., Chang, T.-F., & Huang, C.-H. (2011). Intergenerational relations and life satisfaction
among older women in Taiwan. International Journal of Social Welfare, 20(s1), S47-S58

https://doi.org/10.1111/5.1468-2397.2011.00813.x

28



512
513
514
515
516
517
518
519
520
521
522
523
524
525
526
527
528
529
530
531
532
533
534
535
536
537
538
539
540

Mentzakis, E., & Moro, M. (2008). The poor, the rich and the happy: Exploring the link between
income and subjective well-being. The Journal of Socio-Economics, 28, 147-158.

MoLIT. (2020). 2020 Korea Housing Survey Report. Retrieved from Sejong, Korea:

Moser, C. & Felton, A. (2007). The construction of an asset index measuring asset accumulation
in Ecuador. CPRC Working Paper 87. Washington DC: The Brookings Institution.

Nam, S. H. (2011). Assets of Korean baby boomer generation: The state and issues. Issue &
Focus, 115. Seoul: Korea Institute for Health and Social Affairs.

Ng, S. T., Tey, N. P., & Asadullah, M. N. (2017). What matters for life satisfaction among the
oldest-old? Evidence from China. PLoS One. 10.1371/journal.pone.0171799

OECD. (2017). OECD project on the distribution of household incomes. Retrieved from
https://www.oecd.org/els/soc/IDD-ToR.pdf

OECD. (2019). Pensions at a glace 2019: OECD and G20 indicators. Paris: OECD.
OECD. (2020). Social expenditure (SOCS) update 2020. Retrieved from
https://www.oecd.org/els/soc/OECD2020-Social-Expenditure-SOCX-Update.pdf
Pani-Harreman, K. E., Bours, G. J. J. W., Zander, 1., Kempen, G. 1. J. M., & van Duren, J. M. A.
(2021). Definitions, key themes and aspects of ‘ageing in place’: A scoping review.
Ageing and Society, 41(9), 2026-2059.

Park, G.-R., Park, H., & Kim, J. (2021). Homeownership and psychological resources among
older adults: Do gender and mortgage status moderate homeownership effects? Journal
of Aging and Health, 0(0), 08982643211029174.

Park, S. S. (2019). Study on the determinants on life satisfaction according to the generation:
Focused on the moderating effects of generation difference. Journal of Social Science,
30(3), 311-330.

Park, S. Y. (2006). The state and policy issues of housing for older persons in Korea. Retrieved
from
https://www korea.kr/special/policyFocusView.do?newsld=14860642 1 &pkgld=4950005
0

Roh, M. & Weon, S. (2020). Living arrangement and life satisfaction of the elderly in South
Korea. Social Indicators Research. DOI: 10.1007/s11205-020-02443-3

29



541
542
543
544
545
546
547
548
549
550
551
552
553
554
555
556
557
558
559
560
561
562
563
564
565
566
567
568
569
570
571

Rohe, W. M., & Stegman, M. A. (1994). The effects of homeownership on the self-esteem,
perceived control and life satisfaction of low-income people. Journal of the American
Planning Association, 60(2), 173—184.

Rohe, W. M., Van Zandt, S., & McCarthy, G. (2002). Home Ownership and Access to
Opportunity. Housing Studies, 17(1), 51-61.

Rook, K. S. (1984). The negative side of social interaction: Impact on psychological well-being.
Journal of Personality and Social Psychology, 46(5), 1097-1108.

Rosenzweig, M., & Zhang, J. (2019) Housing prices, inter-generational co-residence, and
“excess” savings by the young: Evidence using Chinese data. Working Paper 26209.
National Bureau of Economic Research.

Seo, B. K., & Joo. Y. -M. (2018). Housing the very poor or the young? Implications of the
changing public housing policy in South Korea. Housing Studies, 33(8), 1227-1245.

Sherraden, M. W. (2015). Assets and the poor: A new American welfare policy. Abingdon,
Oxon: Abingdon, Oxon : Routledge.

Silverstein, M., Cong, Z., & Li, S. (2006). Intergenerational transfers and living arrangements of
older people in rural China: Consequences for psychological well-being. The Journals of
Gerontology: Series B, 61(5), S256—-S266.

Smith, S. J., Searle, B. A., & Cook, N. (2009). Rethinking the risks of home ownership. Journal
of Social Policy, 38, 83-102.

St John, P. D., Mackenzie, C., & Menec, V. (2015). Does life satisfaction predict five-year
mortality in community-living older adults? Aging & Mental Health, 19(4), 363-370.

St John, P. D., & Montgomery, P. R. (2010). Cognitive impairment and life satisfaction in older
adults. International Journal of Geriatric Psychiatry, 25(8), 814-821.

Sullivan, J. X., Turner, L., & Danziger, S. (2008). The relationship between income and material
hardship. Journal of policy analysis and management, 27(1), 63-81.

Szabo, A., Allen, J., Alpass, F., & Stephens, C. (2018). Longitudinal trajectories of quality of life
and depression by housing tenure status. J Gerontol B Psychol Sci Soc Sci, 73(8), e165—
el74

Teerawichitchainan, B., Pothisiri, W., & Long, G. T. (2015). How do living arrangements and
intergenerational support matter for psychological health of elderly parents? Evidence

from Myanmar, Vietnam, and Thailand. Social Science & Medicine, 136/137, 106—116.

30



572
573
574
575
576
577
578
579
580
581
582
583
584
585
586
587
588
589
590
591
592
593
594
595
596
597
598
599
600
601

602

The Seoul Institute. (2017). Seoul social survey 2016. Seoul: The Seoul Institute.

United Nations. (2020). World population ageing 2020 highlights: Living arrangements of older
persons (ST/ESA/SER.A/451). Retrieved from
https://www.un.org/development/desa/pd/sites/www.un.org.development.desa.pd/files/un
desa pd-2020 world population ageing highlights.pdf

Wang, J., Chen, T., & Han, B. (2014). Does co-residence with adult children associate with
better psychological well-being among the oldest old in China? Aging & Mental Health,
18(2), 232-239.

Watson, M. (2009). Planning for the future of asset-based welfare? New labour, financialized
economic agency and the housing market. Planning, Practice and Research, 24(1), 41—
56.

Won, M.-R., Choi, E.-J., Ko, E., Um, Y.-J., & Choi, Y.-J. (2021). The mediating effect of life
satisfaction and the moderated mediating effect of social support on the relationship
between depression and suicidal behavior among older adults. International Journal of
Geriatric Psychiatry, 36(11), 1732—-1738.

Xu, Q., Wang, J., & Qi, J. (2019). Intergenerational coresidence and the subjective well-being of
older adults in China: The moderating effect of living arrangement preference and
intergenerational contact. Demographic Research, 41, 1347—-1372.

Yasuda, T., Iwai, N., Chin-chun, Y., & Guihua, X. (2011). Intergenerational coresidence in
China, Japan, South Korea and Taiwan: Comparative analyses based on the East Asian
social survey 2006. Journal of Comparative Family Studies, 42(5), 703—722.

Yuan, Z.-q., Zheng, X., & Hui, E. C. M. (2021). Happiness Under One Roof? The
Intergenerational Co-residence and Subjective Well-Being of Elders in China. Journal of
Happiness Studies, 22(2), 727-765.

Yunong, H. (2012). Family relations and life satisfaction of older people: A comparative study
between two different hukous in China. Ageing and Society, 32(1), 19—40

Zheng, X., Yuan, Z.-q., & Zhang, X. (2020). Does happiness dwell in an owner-occupied house?
Homeownership and subjective well-being in urban China. Cities, 96, 102404.

Zumbro, T. (2014). The relationship between homeownership and life satisfaction in Germany.

Housing Studies, 29(3), 319-338.

31





