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Abstract In order to solve the Small and Medium Enterprisé s lack of financing and lack of technological innovation; and to widen the Venture
Capitalist (VC)' s channels of exit, the Shenzhen Small and Medium Enterprises Board (SVE Board) was released as the preparation for a Growth
Enterprises Market. According to the research overseas, \Cs play the function of certification and monitoring, provide participated companies
with value-added service and have positive impact on participated companies R&D input. These hypotheses are supported by empirical studies
in the US market, but empirical studies on emerging economies in recent years came with different conclusions. Based on a summary of the
development status of SVE Board, this paper applied the match-pair methods and variables used by previous scholars. It examined five aspects
of the effect of VC s participation on SME Board listed companies. The empirical result is quite different from the predictions by domestic
theoretical research. It shows that \Cs do not reveal significant impact on IPO underpricing, 1PO expenses and R&D input, on the aspects of long-
run operating performance and excess return, VC-backed companies show worse long-run operating performance and excess retum than non-VC-backed
companies. This thesis partially explained the empirical result with Chind s emerging market characteristics.
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