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ABSTRACT

The foreseeable large-scale deployment of intermittent renewable energy systems in the future and
fluctuations in energy markets can severely affect the operation and stability of smart grids, creating
significant uncertainty and instability in the electricity supply and demand. It is believed that the
mismatch between energy demand of a building and instantaneous renewable energy generation
can be reduced by controlling energy use through the energy flexibility of the respective building.
Enhancing the energy flexibility of a zero-emission building can satisfy the demands of the energy
network around the building and contribute to the resilience of the energy system. Meanwhile, in
an electricity tariff model with a distinction between peak and off-peak periods, enhancing energy
flexibility in buildings can reduce the operating costs of electricity consumption, with benefits to the
economic performance of the building itself. In this study, a simulated hypothetical zero-emission
office building near the coast with a floating photovoltaic system and tidal stream generator system
in Hong Kong from previous study were used in a case study to investigate the impact of energy
flexibility control with stationary batteries as the source of energy flexibility. Two flexibility control
strategies were designed to demonstrate their impact on the economic performance of the system.
After incorporating the “Peak Demand Management” (PDM) programme in Hong Kong, variations
in the economic performance of the system were demonstrated through simulations. Considering
the incentive provided by the PDM programme, the possibility of achieving a neutral economic
performance at different percentages of renewable energy generation over a 20-year life cycle without
the feed-in tariff was investigated. Furthermore, two possible modifications for business models
and the PDM programme are proposed. The simulation results indicate that both suggestions can

significantly improve the economic performance of the system.
© 2022 The Author(s). Published by Elsevier Ltd. This is an open access article under the CC BY-NC-ND
license (http://creativecommons.org/licenses/by-nc-nd/4.0/).

1. Introduction and background

1.1. Background

in energy demand and the negative impact of traditional fossil
energy sources on the environment. Carbon neutrality was one
of the popular topics discussed among countries at the 2021 G20
Rome summit to further reduce the impact of fossil energy (CNBC,

The development of renewable energy sources is gradually
gaining interest worldwide owing to the continuous increase
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2021). This makes zero-energy or zero-emission buildings a very
important concept; zero-emission buildings are often accompa-
nied by renewable energy generation systems of various scales.
However, the foreseeable large-scale deployment of intermittent
renewable energy systems in the future and fluctuations in the
energy market could severely affect the operation and stability
of smart grids and create significant uncertainty and instability
in the electricity supply and demand. Therefore, International
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Acronym

AHU Air handling unit

AC Air handling unit cooling

BIPV Building integrated photovoltaic system

B: Benefit of the period t

G Cost of the period t

DHW Domestic hot water

ED Energy demand

FPV Floating photovoltaic

FC1 Flexibility Control 1

FC2 Flexibility Control 2

Gge: Renewable energy generation

HX Heat exchanger

i Interest rate

NPV Relative net present value

PDM Peak Demand Management programme

PSIpeak Peak shaving indicator

REe Renewable electricity

Sc Space cooling

S1 Scenario 1: All-grid case

Ss2 Scenario 2: Zero-emission case, battery
interacts with the grid

S3 Scenario 3: Zero-emission case, battery
interacts with the grid and renewable
energy

TSG Tidal stream generator

VF ofpeak Off-peak valley filling indicator

ZEB Zero-emission/energy building

Energy Agency (IEA) academics believe that it is necessary to
control energy use to ensure consistency with instantaneous en-
ergy generation. Energy flexibility, the ability to manage demand
based on the local climate, user requirements, and energy net-
work requirements, through the building itself is an attractive
method of controlling energy use as it does not require addi-
tional infrastructure. Enhancing the energy flexibility in buildings
can relieve pressure on the electricity grid during peak periods
and contribute to the resilience of future energy systems (IEA,
2021). Owing to the unstable output of current renewable energy
generation systems, a significant mismatch often occurs between
energy demand and renewable energy generation in zero-energy
buildings. Smart grids were developed to solve the power grid
challenges including energy reliability, safety and security, the
operation and stability of smart grids and its Advanced metring
infrastructures can help the energy flexibility control and the
demand response of the consumers (Ghasempour, 2017). The
investigation of flexibility enhancement in zero-energy buildings
can reduce this mismatch, increase the self-consumption of re-
newable energy throughout the system, and reduce pressure on
the grid during peak periods. Therefore, further research on this
topic is significant.

1.2. Literature review

In the academic field, in addition to existing renewable en-
ergy sources, ocean or ocean-related renewable energy is be-
coming increasingly popular because of its significant potential.
Ocean thermal energy is typically studied in combination with
air-conditioning systems of buildings near the coast to reduce en-
ergy consumption. Elahee and Jugoo investigated the engineering,
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economic, and environmental impacts of an air-conditioning sys-
tem using cold seawater in a data centre that operates throughout
the day. The energy demand can be 94% lower than that of
traditional cooling systems (Elahee and Jugoo, 2013). Mokhtari
and Arabkoohsar conducted a feasibility study of seawater cool-
ing systems for data centres and developed a thermodynamic
model to determine their optimal size and operating conditions.
Compared with conventional cooling systems, a seawater cooling
system with a water inlet at a depth of 700 m below in the
Caspian Sea can save 78% of energy consumption (Mokhtari and
Arabkoohsar, 2021). The research and application of floating pho-
tovoltaics (FPVs) on the sea surface are also being conducted to
reduce land use. Cazzaniga and Rosa-Clot analysed the current
growing development of FPV systems and forecast trends to
2030. They concluded that FPV-installed power will double every
year because of the minimised use of occupied land resources
(Cazzaniga and Rosa-Clot, 2021). Coles et al. quantified the tech-
nical, economic, and environmental performances of hybrid sys-
tems with tidal stream turbines and battery storage to replace
oil generators. The tidal stream system reduces 78% of carbon
emissions (Coles et al,, 2021). Guo et al. explored the techno-
economic-environmental feasibility of an integrated zero-energy
hotel building with zero-emission electric boats supported by a
hybrid FPV and wave-energy converter renewable energy system
(Guo et al., 2021). Luo et al. evaluated the techno-economic
feasibility of a coastal zero-energy hotel building supported by
wave energy converters and offshore wind turbines (Luo et al.,
2022). Soliman et al. provided a new energy management control
technique for a smart microgrid using batteries, wind energy,
solar energy, and tidal energy sources. This new control technique
can improve the energy output from hybrid renewable energy
sources and ensure smooth output power (Soliman et al., 2021).
Park and Lee reviewed a case study on tidal power in South Korea.
The Shihwa Tidal Power Plant, the subject of their study, is both
an advanced energy generation plant and an eco-friendly means
to resurrect a ‘dead lake’ by circulating the water of the lake
(Park and Lee, 2021). Chiang and Young introduced an engineer-
ing project for a flood-detention pond surface-type FPV power
generation system to improve the sustainable use of photovoltaic
(PV) power generation and economic performance (Chiang and
Young, 2022).

Meanwhile, owing to the continued development of renew-
able energy and the integration of different sources, flexibility
control of the demand side is required for grid management
and to improve the self-consumption of renewable energy (Finck
et al., 2018). Many researchers have focused on the possible
source of energy flexibility within zero-energy buildings to en-
hance their techno-economic performance. Finck et al. studied
optimal control using a heat pump, electric heaters, and thermal
energy storage tanks to improve the demand flexibility of an
office building. Different performance indicators were used to
quantify flexibility. A simulation case study indicated that an
integrated building heating system with a water tank, phase
change material tank, and thermochemical material tank can im-
prove flexibility with optimal control (Finck et al., 2018). Liu and
Herselberg studied a nearly zero-energy building with weather
predictive controls. The energy flexibility performances of dif-
ferent control strategies for cooling systems were investigated
and compared. Their results indicated that approximately 80%
of the energy consumption during the high-price period could
be removed using suitable control methods (Liu and Heiselberg,
2019). Lu et al. investigated the energy flexibility of cooling sys-
tems with building thermal mass in near-zero energy buildings
evaluated using a simulation-based strategy, including control
and quantification methods. The results indicated that the peak
power and peak energy can be reduced by more than 50% in the
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targeted building (Lu et al., 2021). Salpakari and Lund proposed
a model that combines a heat pump with storage, a battery, and
shiftable appliances to balance the mismatch between electric-
ity production from on-site PV systems and building demand.
Based on a case study of an actual low-energy house in Finland,
compared with inflexible control, the cost-optimal control of the
aforementioned model can save approximately 20% of the annual
electricity bill (Salpakari and Lund, 2016). Dar et al. analysed
two configurations of heat pumps with thermal energy storage
and four control strategies to investigate the flexibility perfor-
mance of net-zero-energy buildings. The performance indicated
that the electricity bill can be reduced and the building self-
consumption of renewable energy can be improved with a proper
control strategy (Dar et al, 2014). Zhou and Cao presented a
model combining building-integrated and vehicle-integrated PVs.
The energy flexibility performance of the hybrid building-vehicle
system was assessed, grid-responsive energy control strategies
were proposed, and techno-economic feasibility was discussed
(Zhou and Cao, 2019). Selvakkumaran et al. reviewed 15 scientific
articles on business models for prosumers in the district energy
grid in terms of their flexibility (Selvakkumaran et al., 2021).

Regarding the increasing pressure on electricity grids during
peak periods, various countries and regions have their own de-
mand response or demand-side management programmes, and
research on these programmes is gradually increasing. Javaid
et al. presented a home-energy-management control system that
can schedule single or multiple home appliances integrated with
renewable energy sources to adjust the household energy load
and participate in demand-side management. A simulation
demonstrated that their proposed scheme can reduce the electric-
ity bill by up to 48% (Javaid et al., 2018). Anzar et al. investigated
the feasibility of a home-energy-management system integrated
with renewable energy resources for effective demand-side man-
agement in a smart grid based on a simulation. Their results
indicated the effectiveness of this approach (Anzar et al., 2017).
Irshad et al. proposed a user-friendly technique using a genetic
algorithm to schedule residential loads in a smart grid and over-
come user inconvenience. A renewable energy source was used
to satisfy the peak-hour demand and improve load scheduling.
Simulation results indicated that this algorithm was effective in
scheduling the load and reducing the peak-to-average load ratio
(Irshad et al., 2020). Huang et al. reviewed the fundamental the-
ory, framework design, and potential of demand response based
on the traditional demand response, and evaluated the current
research and application of an integrated demand response with
multi-energy systems such as electricity, heat, natural gas, and
other energy sources (Huang et al, 2019). Kirkerud et al. be-
lieved that flexibility can be improved in renewable-based energy
systems by increasing the demand response from households,
the industry, and the tertiary sector. They studied the future
economic potential demand response in the northern European
region and concluded that demand response may contribute to
peak shaving of up to 18.6% of the total peak load in 2050
(Kirkerud et al., 2021). Faria and Vale proposed a methodol-
ogy for activating or deactivating different demand response
programs during an event to cover deviations from the target
(Faria and Vale, 2022). Tostado-Véliz et al. developed a home
energy management system that included three effective demand
response strategies. Their results indicated that the indicators of
different goals from demand response programs can be improved
by 70%, while the electricity bill was only slightly increased
(Tostado-Véliz et al., 2022).

Research on smart grids is also a key focus for energy flexi-
bility control. Ghasempour mentioned that smart grid has been
designed to address the challenges of the grid including relia-
bility, safety, economics and energy security. He introduced one
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of the major functions of the smart grid: the Advanced metring
infrastructure (AMI) and described the general requirements and
challenges of a communication infrastructure. The proposition
of different networks and technologies are also investigated for
AM], including the scalability of different AMI architectures and
a scalable hybrid AMI architecture (Ghasempour, 2017). Lou pro-
posed a new solution based on Web Service Mining in smart grid
infrastructures to reduce the response time and services request.
This solution establishes an automatic method to integrate and
take advantage of modern and old systems in the same infras-
tructure without investment in the adaptation. They also present
a smart grid architecture with a hierarchical, distributed, and
autonomous structure to address the challenge of smart distribu-
tion grids based on a smart city project (Lou, 2017). Ghasempour
reviewed and summarised that smart grid is one of the most
important applications of Internet of Things (IoT), and discussed
IoT, smart grid and their connections, as well as the IoT archi-
tectures, requirements for using IoT, applications and services in
smart grid (Ghasempour, 2019). In another of his research, he
proposed an aggregation-based indirect architecture for advanced
metring infrastructure architecture in help smart grid. A power
consumption model was developed for each regional aggregator
(RA) and neighbourhood area network (NAN) lifetime based on
the model was defined. The simulation results verified the model
can balanced the cost of RAs and NAN lifetime (Ghasempour,
2016). Bhattacharya et al. studied the incentive mechanisms for
smart grid to encourage active and voluntary participation from
consumers through the production of renewable energy. They
reviewed the start-of-the-art contributions of incentive mecha-
nisms in smart grids and discussed multiple technologies used
to implement incentive mechanisms. The challenges and open
issues related to such incentive mechanisms were also identified
(Bhattacharya et al., 2022).

1.3. Scientific gaps and novelties

Based on the aforementioned literature review, several scien-
tific gaps can be observed, as summarised below.

First, most of the current research on ocean energy is focused
on improving and enhancing the performance and efficiency of
technologies associated with the application of different ocean or
ocean-related energy resources to better utilise these resources
and the impact of these technologies. Few studies have focused
on the use of seawater cooling systems to reduce the energy con-
sumption of buildings. Moreover, few researchers have integrated
different ocean energy sources to achieve the goal of zero-energy
buildings and verify their techno-economic-environmental feasi-
bility.

Second, several researchers have begun to investigate flexibility
control in both normal and zero-energy buildings to reduce the
electricity bill and integrate different renewable energy sources to
compensate for the mismatch between renewable energy genera-
tion and demand. However, the current research in this direction
focuses more on the use of thermal systems in buildings, such
as heat pumps, cooling and heat storage tanks, and the optimal
control of thermal systems. Their economic analyses frequently
result in changes in the annual electricity bills. A few studies have
incorporated other energy storage systems such as batteries and
investigated the techno-economic performance of the systems
over the entire life cycle.

Third, as different regions have proposed demand response or
demand-side management projects for high loads of electricity
consumption during peak periods, researchers have explored the
impact of applying these projects through various control strate-
gies on building bills and total peak loads. However, their current
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Fig. 1. Weather data: (a) monthly total solar radiation on the horizontal surface and (b) seawater temperature.

research focuses on the application of demand response projects
using different intelligent control methods to reduce annual elec-
tricity bills, primarily in single residential buildings. The research
on the use of energy storage systems and corresponding controls
for larger buildings to apply the region’s demand response pro-
gram and investigate their techno-economic performance over
the life cycle is limited.

Based on these three scientific gaps, this study investigated
the impact of a flexibility enhancement approach for a zero-
energy office building supported by ocean energy on the techno-
economic performance. Moreover, it examined the impact of
these flexibility controls on the economic performance of the
target building over one year and its entire life cycle following the
application of the region’s demand response project. The novelty
of this study is that, first, a coastal office building achieved the
goal of a zero-emission building and was profitable throughout
its life cycle through the incorporation of FPV panels, tidal stream
generators (TSGs), and sea-source cooling systems. Second, the
impact on the techno-economic performance of the system was
investigated through different control measures to enhance flex-
ibility using flexibility sources in the system. Third, the impact of
different control methods on system performance was analysed
through simulations after the application of the Peak Demand
Management (PDM) programme in the Hong Kong region. In
this study, the main variable was battery capacity. The techno-
economic performance of the system under flexible control was
investigated using two control methods. After the introduction of
the PDM programme, its impact on the economic performance of
the system and the possibility of achieving a neutral economic
performance of the system at different percentages of renewable
energy generation over a 20-year life cycle without a feed-in tariff
were explored. Furthermore, two suggestions were proposed for
the refinement of the current policy to improve economic per-
formance without a feed-in tariff. The remainder of this paper
is organised as follows. In Section 2, the weather, building de-
mand, and simulation environment are presented. Descriptions
of the building services, integrated ocean system, utility tariff
model, and PDM programme are presented in Section 3. The
detailed analysis criteria are presented in Section 4. In Section 5,
the simulation results and discussions are presented. Finally, the
conclusions are presented in Section 6.

2. Weather, coastal building demands, and simulation envi-
ronment

The investigation of flexibility control and enhancement was
based on a case study established in a previous study. The case
study was a simulated hypothetical ocean-energy-supported
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zero-emission office building using a hybrid FPV system and TSGs.
This section presents the weather data used in this study, the
various demands of the original coastal office building, and the
simulated environment.

The location of the case study was Ma wan, Hong Kong. The
weather condition of Hong Kong is subtropical. The weather
file of Hong Kong from the simulation software provided essen-
tial hourly weather input data for building energy simulations,
including ambient temperature and humidity. Hourly solar radi-
ation data were also included for the energy simulation of the
FPV system (SEL, 2017; MeteotestAG, 2021). Based on data from
the weather file, the annual total solar radiation on the horizontal
surface was 1423 kWh/m?. The monthly values of total solar
radiation on the horizontal surface are shown in Fig. 1(a). The
maximum monthly solar radiation was observed in the summer
month of July (168.5 kWh/m?), and the minimum in February
(63.9 kWh/m?), which corresponds with the climate of Hong
Kong.

The seawater temperatures used in the sea-source cooling
system and FPV system were provided by the Hong Kong Ob-
servatory. The seawater temperature data were monitored at the
Waglan Island seawater area and recorded at one datum per hour.
Fig. 1(b) shows the hourly seawater temperatures.

The tidal stream data used to simulate the energy generation
of the TSG system were provided by the Hydrographic Office of
the Marine Department (HKHO, 2017), and the interval between
the data was 0.25 h. The data were generated by the Hong Kong
Tidal Stream Prediction System based on the tidal components
generated from the updated Hong Kong Tidal Atlas Model. Ac-
cording to the Hydrographic Office, the average difference in
the current peak speed ranges from 0.03 to 0.21 m/s, while
the average phase difference in peak velocity is approximately
17 min based on the comparison of the predicted data with actual
field observed data (HKHO, 2017). The tidal data monitoring and
recording site is located at Kap Shui Mun, near Ma wan, and its
location on the map is shown in the Google screenshot in Fig. 2(a).
The tidal data used for the simulation were tidal velocities, whose
monthly average and maximum values are presented in Fig. 2(b).
Owing to the characteristics of the tides, the average monthly
tidal velocity is relatively constant, ranging from 0.76 to 0.84 m/s.

The target rectangular office had ten office floors and one
underground parking floor, which was established in a previous
study (Cao, 2019). Each floor had the same size of 480 m? and
a floor height of 3 m. Building envelopes, insulation, and other
service systems were designed based on the Performance-based
Building Energy Code of Hong Kong (EMSD, 2007). According to
the Hong Kong Green Office Guide (HKGBC, 2016), to reduce solar
heat gain through glazing, we set the window-to-wall ratio of
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Fig. 2. Tidal data information: (a) tidal stream prediction point location and (b) monthly tidal velocity at the selected point.
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Fig. 3. Duration curves of the (a) cooling, (b) heating, and (c) electric demands of the target office building.
Table 1
Cooling, heating, and electric demands of the target office building.
AHU Space Total AHU Space DHW Total Electrical
cooling cooling cooling heating heating heating heating demand
Total Energy (kWh/m?) 223.4 38.22 261.6 0 0.39 4.47 4.86 191.3
Peak power (kW) 1177.8 204 1177.8 0.55 39.34 8.81 39.82 255.8

the external envelope to 0.21. The annual internal gain of the
lighting system and equipment including devices and elevators
were 58.6 and 104.3 kWh/m?, respectively. The location of the
office building considered in this study is shown in Fig. 2(a).
The annual total energy demands and peak power demands of
the air handling unit (AHU) cooling, space cooling, AHU heating,
space heating, domestic hot water (DHW) heating, and electrical
energy demands of the original coastal office building without
any energy-saving strategies and renewable energy generation
system were simulated (Table 1). The duration curves are shown
in Fig. 3. The electrical energy demands of the office building
shown in Table 1 and Fig. 3(b) include the electrical energy
demands of all systems in the building, except for the cooling and
heating systems.

The case study in the previous study was built in the TRNSYS
18 simulation environment (UW-Madison, 2021). As an open
modular structure with open-source code, TRNSYS 18 is a dy-
namic energy simulation software that can simulate all types of
energy systems and renewable generation using built-in models
and an equation box with feasible equations. TRNSYS enables re-
searchers to simulate the performance of an entire energy system
by splitting the system into individual components or models.
Therefore, this software is suitable for analysing single-building,

local, and community energy systems (EnergyPlan, 2021). To
maintain a stable simulation, we set the time step of the sim-
ulation in TRNSYS to 0.25 h.

3. Building services, integrated ocean energy system, and busi-
ness models

3.1. Basic components, control principles, and associated flexibility
sources

The main sections of this hybrid system include renewable
energy systems, energy consumption equipment and service sys-
tems in buildings, and energy storage systems. A brief schematic
of the system is shown in Fig. 4. The service systems include AHU
cooling (AC), space cooling (SC), and DHW systems. The energy-
consuming equipment includes water-cooled chillers in both AC
and SC systems, auxiliary electric heaters in the DHW system,
lighting systems, lifting systems, and office electric devices. The
hybrid renewable energy system primarily consists of three parts.

The first part is the seawater cooling system, which is shown
at the top of Fig. 4. The objective of this system is to decrease
the energy consumption of the cooling system by utilising the
ocean thermal energy (OTE). To achieve this, submerged heat
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Fig. 4. Schematic of the coastal zero-energy office building with the hybrid ocean system.

exchangers (HX) are used instead of cooling towers in conven-
tional refrigeration systems to connect the water-cooled chillers
in both the AC and SC systems. Cooling storage tanks are also
used in both cooling systems as energy storage units and were
charged by water-cooled chillers. The second system is the DHW
system, which is shown on the right side of Fig. 4. Based on
the target building being an office building that only requires a
DHW system, and because the sea source cooling system omits
the cooling tower that is frequently placed on the roof, the roof
area can be used to install solar thermal collectors to harness
the solar energy supporting the DHW system. Therefore, the
DHW storage tank is charged by both solar thermal collectors
and auxiliary electric heaters. Third, the ocean renewable electric
energy generation system, including FPV and TSG systems, is
depicted on the left and highlighted in green. The FPV system
uses PV panels with floating structures on the sea surface to
harness solar energy, and the TSG system uses a hydrokinetic
turbine in the seawater to utilise tidal energy. This system also
incorporates stationary batteries as an additional energy-storage
device and an effective source of flexibility, highlighted in yellow
in the schematic diagram. Based on our preliminary investigation,
although the cooling storage tanks of AC and SC systems can be
used as flexibility sources, they have an insignificant impact on
the operational cost. Therefore, stationary batteries served as the
only flexibility source responding to the smart grid-based control
in this study.

3.2, Ocean renewable electric energy system

3.2.1. Floating photovoltaic system

As a more common renewable energy option, systems using
solar energy have been selected as a source to generate energy
output for the target office building. Because the conversion
efficiency of existing technologies for harnessing solar energy is
not significant, large areas of land are required to install solar
PV panel systems to satisfy the energy demand of a building.
However, owing to the high urban density and large population
volumes in Hong Kong, land resources are very limited, and the
cost of land is very high. Hence, buildings in Hong Kong are
frequently high-rise and closely spaced, and the shadows of the
buildings prevent neighbouring buildings from receiving solar
radiation. Therefore, the use of both traditional solar PV panel
systems installed in open spaces near buildings and more inno-
vative solar PV panels installed on the building envelope can be
challenging in Hong Kong. As the subject of the study is a coastal
office building and as a coastal city, Hong Kong has a 456 km

coastline and sea area of 1644 km? (EPD, 2005; LandsD, 2020),
FPV systems installed in the sea area near the target building
were selected for this study based on previous research (Zhou
et al,, 2022). The hypothetical locations of the FPV system and
target building are shown in Fig. 5.

The main aim of developing FPV systems is to reduce the
amount of land available for installing solar PV panels. To en-
sure the stability of floating solar PV panel systems mounted on
floating platforms, i.e. to receive solar radiation at a more stable
angle, most experimental or commercial projects are currently
installed on the surface of calmer bodies of water such as reser-
voirs or lakes (Kumar et al.,, 2021). In recent years, an increasing
number of pilot projects have installed FPV systems on the open
sea (Greentechmedia, 2019; Intelligentliving, 2021; Oceansofen-
ergy, 2020; SolarEdition, 2020). Meanwhile, owing to the more
stable temperature of seawater compared with the ambient air
temperature and lower surface seawater temperature in the hot
summer months compared with the ambient temperature or the
temperature near the building envelope, and because the FPV
system is installed on the surface of seawater, the FPV system has
a higher solar energy conversion efficiency (Kumar et al., 2021).
In the TRNSYS simulation, the self-contained model Type 567 to
describe the building integrated photovoltaic (BIPV) was selected
as the simulation model, which was based on the five-parameter
circuit model. This model was selected because it shows the effect
of seawater temperature on the energy generation of FPV panels
in simulations by including a parameter called the back surface
temperature, which can demonstrate the benefits of FPV systems.
Moreover, with reference to recent FPV projects on the open sea,
the slope of the FPV panels was set at 0°, which was parallel
to the calm sea surface, to avoid the risk of waves and wind
changing the orientation of the FPV system and not adequately
absorbing solar radiation (Intelligentliving, 2021; Statkraft, 2019).
A commercial product called FU 260P (FuturaSun) was selected
for this study (FuturaSun, 2017). The detailed parameters of this
product under standard test conditions of 1000 W/m? and 25 °C
are listed in Table 2.

Based on the previous study (Zhou et al., 2022), we selected
the optimum technically performing case from all the hybrid
renewable energy cases with different mix ratios, which was
called G1C3 and included 3967 pieces of FPV panels. Therefore,
the number of FPV systems in the hybrid renewable energy
system of the zero-energy building case in this study was 3967.
The installation cost of FPV panels was assumed to be 26520
HKD/ kW, and the annual operation and maintenance (O&M) cost
was assumed to be 1.92% of the initial investment cost (Paixdo
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Table 2
Detailed parameters of PV panel product under the standard test conditions.
Name Module power Module efficiency Dimensions Glass
FU 260P 260 W 15.92% 1.65x0.99%0.035 m Tempered, Transparent, 3.2 mm
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Fig. 5. Simulated hypothetical position of the entire system.

Martins, 2019; NREL, 2021). The average USD to HKD exchange
rate from 2015 to 2019, which was 7.8, was used in this study to
standardise the units (World Bank, 2021a).

3.2.2. Tidal stream generation system

Another renewable energy system in this hybrid system is the
TSG system, which places hydrokinetic turbines in tidal streams
to capture tidal energy from moving water masses (Fraenkel,
2006). As a form of hydrokinetic power, tidal energy is one of
the more common types of ocean energy produced by the surge
of ocean waters during rising and falling tides. Tides are changes
in the level of the ocean caused by the gravitational attraction
between the sun and moon acting on the ocean. Tidal energy is
highly predictable in terms of its amount and timing, which can
produce a steady and reliable stream of electricity. Considering
the limited land resources and the high cost of land resources in
Hong Kong, the TSG, which has a relatively simpler structure, was
selected among the two common tidal energy technologies, tidal
barrage and TSG. Based on the tidal stream data obtained and the
geographical location of the office building, the location for the
installation of the TSG was also assumed in this study, as shown
in Fig. 5.

A hydrokinetic turbine is the core component of TSGs. Three
typical tidal turbine structures are used to anchor the TSGs in
specified locations: gravity base, mono-pile, and floating struc-
tures. In this study, based on the settings used in previous re-
search, tidal turbines with floating structures were assumed to
be used. This is because floating structures have several advan-
tages, including flexibility, ease of maintenance, and relatively
low cost, and the installation and removal of floating moored
systems can be relatively rapid (Fraenkel, 2002). As an effective
dynamic energy simulation software, TRNSYS 18 contains var-
ious built-in models for simulating different renewable energy
systems. Although tidal power is one of the few renewable en-
ergy sources that do not have a built-in model in TRNSYS, this
can be achieved using a suitable and feasible power-generation
formula and equation box. In this study, a commercial product,
the Neptune Proteus vertical-axis tidal stream power generator,
was used to build the model. Based on the power curves and

the generalised logistic function from Hardisty’s research on this
commercial product (Hardisty, 2012), the simulation function of
a 250 kW Neptune Proteus TSG modelled in TRNSYS can be
expressed as

250
(1 + 5.785e—0.122(v—1.3306)

P (t) = ((1) Hardisty, 2012)

)1 /0.0325

where P(t) is the instantaneous power-generation output. As
described in the previous subsection, a previously studied case,
G1C3, was selected for this study. It contained two TSGs to form
a zero-emission office building (Zhou et al., 2022). Therefore, two
TSG systems were used in the hybrid renewable energy system
for the zero-emission building case in this study. The installation
cost of the TSG was assumed to be 19110 HKD/kW, and the
annual O&M cost was assumed to be 5% of the capital cost (Chen,
2013) (NREL).

3.3. Electricity tariff model and peak demand management pro-
gramme in Hong Kong

As an important part of the techno-economic analysis of a
zero-energy building, the electricity tariff model used by the
target office building in Hong Kong was the first step to be
determined before calculating the economic criteria. The tariff
model was selected from the 2021 electricity tariff table of CLP
Power Hong Kong, Ltd. (CLP, 2021a). One of the electricity tariff
models for buildings with high electricity consumption is the CLP
bulk tariff. As an eight-storey office building with high electricity
consumption, it satisfies the CLP bulk tariff requirement of at least
20,000 kWh per month, and the bulk tariff differentiates between
peak and low-peak electricity costs. Therefore, the CLP bulk tariff
was selected for this study. Table 3 lists the specific requirements
and charge rates for the tariff model are listed in Table 3.

Based on the data in Table 3, a 2.5 times difference was
observed in the demand charge between the on-peak and off-
peak periods for this tariff model; therefore, there was consider-
able potential to reduce operating costs by conducting flexibility
control between the on-peak and off-peak periods.

Meanwhile, as a CLP bulk tariff customer, the office building in
this study was eligible to participate in CLP’s PDM programme, an
incentive mechanism for smart grid. This programme is similar to
international demand response programmes in which rebates can
be earned by reducing energy use during peak demand periods
(CLP, 2021b). The aim of the programme is to encourage com-
mercial customers to reduce their energy consumption during
on-peak hours to reduce pressure on the grid. Customers can gain
incentives when they join PDM events, which are held for up to
4 h between 11 am and 10 pm. Before the occurrence of these
PDM events, CLP sends advance notice to the customer on the
time and duration of the event if they are selected to participate
in an upcoming event. The incentive rate for the PDM event is
determined by the notification lead time, the data for which are
presented in Table 4. In this study, the addition of the CLP PDM
programme based on flexibility control was explored in terms of
its impact on the economic performance of the systems.

CLP and the client agree on a mutually agreed “target” for
hourly demand reduction, and while CLP welcomes customers
to reduce their electricity demand by an amount greater than
the target, they can only offer a maximum incentive payment
for electricity demand reduction up to 150% of the target for
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Table 3
Detail requirements and charge rates of CLP bulk tariff.
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(a) Demand Charge

(b) Energy Charge

On-Peak Period Off-Peak Period

On-Peak Period Off-Peak Period

Minimum on-peak billing demand: 100kVA

Total Monthly Consumption Block, Rate (Cents/Unit)

Each of the Each kVA Each off-peak Each off-peak Each of the Each unit over Each unit
first 650 kVA above 650 kVA up to the kVA in excess first 200,000 200,000
on-peak billing of the on-peak units
demand billing demand
68.4 HKD 65.4 HKD 0.0 HKD 26.8 HKD 75.3 73.7 67.6
Table 4

Incentive rates of the PDM programme based on the notification lead time.

Notification lead time

Event status

Incentive rates (HKD per kWh reduction)

>24 h before the event Executed 8
Cancelled 8

>4 h but <24 h before the event Executed 13
Cancelled 8

each event. CLP defines the total reduction in electricity demand
achieved by the customer by calculating the difference between
the baseline and actual electricity demand during the event pe-
riod. This normalised baseline is the average electricity demand
in the same period of the relevant event of the three highest
electricity demand days in the ten preceding non-event days.

4. Analysis criteria

Several technical and economic analysis criteria were defined
in advance to present the results and performance of the investi-
gation of enhancing building energy flexibility in this study, and
the definitions and generalised formulas of these applied criteria
are presented in this section.

After exploring control strategies to enhance the energy flex-
ibility of the building, the technical analysis was based on the
evaluation of the flexibility controls to verify and demonstrate
the effectiveness of the measures. Based on the previously de-
scribed tariff model, we aimed to reduce peak demand and energy
consumption by shifting power demand from the peak period
to the off-peak period. Therefore, two criteria were proposed
to demonstrate the performance of flexibility control strategies:
the peak shaving indicator (PSlpea) and off-peak valley filling
indicator (VFlofpeak). These two analysis criteria are determined
by the duration curve of the peak and off-peak periods, and their
brief diagrams are shown in Fig. 6.

In Fig. 6(a), area I represents the full peak-shaving potential to
reduce the peaks in the peak period to the average power value,
and area II represents the true amount of peak shaving obtained
through the flexibility control measures. In Fig. 6(b), area I rep-
resents the potential to fill the entire valley below the average
power value in the off-peak period, and area II represents the
true amount of valley filling obtained through flexibility control
measures.

The generalised equations of the two criteria can be expressed
as

tp.ref

Jo

[Pref,p(t) - Pj,P(t)] dt

PS]peak = "t (2)

ref
fop're [pref,p(t) - Pavg,ref,peak] dt
t,
f op’.end [Pj,OP(t) - Pref,op(o] dt

VFlotfpeak = Cop.ef (3)

offpeak = ¢
ftojf'r:?d [Pavg,ref,offpeak - Pref,op(t)] dt

where ‘t, ' is the temporal intersection of the demand duration
curve and the average demand line of the reference case during
the peak period, ‘Pt pr)’ is the demand duration curve of the
reference case during the peak period, ‘Pjpr’ is the demand
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duration curve of the selected case (j) with flexibility control
strategy during the peak period, ‘Pavg, ref,p(r)’ is the average de-
mand line of the reference case during the peak period, ‘top ref’ iS
the temporal intersection of the demand duration curve and the
average demand line of the reference case during the off-peak
period ‘top end’ is the instance when the demand duration curve
of the reference case for the off-peak period has a value of 0,
‘Pref,op(t)’ is the demand duration curve of reference case during
the off-peak period, ‘Pj op(r)’ is the demand duration curve of case
(j) with a flexibility control strategy during the off-peak period,
and ‘Payg, ref,op(t)’ 1S the average demand line of the reference case
during the off-peak period. Greater PSlyeac and VFlgfrpear Values
indicate better technical performance.

Furthermore, to investigate the impact of flexibility enhance-
ment on the economic performance of the hybrid system, we
used the net present value as the only economic criterion in the
analysis, which can indicate the net cash flows after the pay-
back period. In this study, economic performance was compared
based on the reference case, which did not have any renewable
energy generation input and was supplied only by the grid. There-
fore, this economic criterion can be described as the relative net
present value (NPV,¢ ). The equation for NPV, is

n=20 B —C
NPVig =y —— (4)
s 1+

where ‘B’ is the relative benefit of period t that includes the
profits and savings of the hybrid system relative to the reference
case, ‘C’ is the relative cost of the hybrid system relative to the
reference case during period t, ‘n’ is the useful lifetime of the
project, and ‘i’ is the interest rate. The value of the interest rate
was specified as 2.139% based on the five-year average value
(2016-2020) of Hong Kong's real interest rate provided by the
World Bank (World Bank, 2021b). A positive value represents
money that can be earned over a 20-year period, whereas a neg-
ative value represents a loss over a 20-year period. The electricity
price escalation ratio was considered when calculating NPV .
Based on the electricity tariff prices obtained from Hong Kong
Energy Statistics for the last 20 years, the value of the electricity
price escalation ratio was 0.01315 (C&SD, 2022).

5. Simulation results, analyses, and discussions

This section describes the flexibility control and the PDM
programme investigations through TRNSYS simulations. The re-
sults obtained from these two investigations are presented, and
their demonstrated techno-economic performance is discussed.
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Fig. 6. Brief diagrams of (a) peak shaving indicator (PSleak) and (b) off-peak valley filling indicator (VFlyfrpear ).
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Fig. 7. Flow chart of the research steps and methodology.

Based on the results of these investigations, we discuss existing
commercial tariff models and energy policies. Two approaches
are proposed for the refinement of tariff models and PDM pro-
gramme, and the feasibility of these two approaches was inves-
tigated through simulations. To estimate economic performance,
we calculated the feed-in tariff for renewable energy set by the
Hong Kong government based on the generation of renewable
energy, which is 3 HKD per unit of generation (CLP, 2022). The
investment cost of the battery was assumed to be 150 USD per
kWh, which is 1170 HKD per kWh (Hsieh et al., 2019). To ensure
proper operation, the batteries were assumed to be replaced
every 10 years in this study. A flowchart of the research steps is
shown in Fig. 7. The impact of flexibility control is presented in
Section 5.1. Second, the impact of the PDM programme is inves-
tigated in Section 5.2, including the neutral NPV, investigation
and target investigation. Furthermore, the investigation of policy
refinement suggestions is demonstrated in Section 5.3, including
benchmark modifications and grid exporting tariffs.

5.1. Investigation of flexibility control

Based on the previous description, the stationary battery is
the only reliable source of flexibility in this hybrid system, and
the flexibility control in this study was based on the interaction
between the stationary battery and grid or renewable energy
generation. The study of flexibility control was divided into three
scenarios. In scenario 1 (S1), the target office building used only
the sea-source cooling system and solar thermal collectors to
reduce system energy consumption, no renewable energy gener-
ation system was incorporated, and all energy input was obtained
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from the grid; we called this scenario the all-grid case. In scenar-
ios 2 (S2) and 3 (S3), based on S1, the previously mentioned ocean
renewable energy generation system consisting of two TSGs and
3967 FPV panels was included in the system as the main energy
input to the building, called the zero-emission case. In scenario
2 (S2), the stationary batteries were set to interact only with
the grid, meaning that only the grid was used to charge the
batteries. In scenario 3 (S3), the batteries interacted with both
the renewable energy surplus and the grid, meaning that for a
renewable energy surplus, the batteries would be charged first,
and if the batteries were still available, the grid would be used
to charge the batteries. The overall flexibility control strategies
used in this study can be summarised as peak shaving and valley
filling, whereby the stationary battery is charged during the off-
peak period to reduce the energy demand peak during both the
peak and off-peak periods. The value of the energy demand to be
achieved to charge the battery during the off-peak period is called
the charging line, and the target to reduce the energy demand
by discharging the battery during the peak period is called the
discharging line. As the energy demand varied from month to
month, two control strategies were applied in the simulation:
Flexibility Control 1 (FC1) and Flexibility Control 2 (FC2). In FC1,
in a year, the charging line had the same value for each month,
and the discharging line had the same value for each month. In
FC2, in a year, the charging line differed for each month, and the
discharging line differed for each month, but the charging and
discharging lines were the same in the same month.

5.1.1. Scenario 1: All-grid case
The results for S1 are presented and discussed in this subsec-
tion. As previously described, the system in S1 did not include the
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Fig. 10. Comparison between the annual original ED and the ED of the optimum technical performance in S1.

hybrid ocean energy system, and the energy demand of the office
building was satisfied solely by the grid. In S1, the performance of
the system was calculated and investigated for a total of 10 bat-
tery capacities, increasing from 100 to 1000 kWh, varying by 100
kWh each time. The indicators of techno-economic performance
included the annual tariff, its reduction percentage based on the
reference case, relative net present value (NPV, ), peak shaving
indicator (PSlpeak), and off-peak valley filling indicator (VFlgtpeak)-
The reference case was the all-grid case without any flexibil-
ity control. As observed from the results of the five indicators
shown in Fig. 8, under the control of both methods, the annual
tariff gradually decreased as the battery capacity increased, cor-
responding to a gradual increase in the annual tariff reduction
percentage. The two technical performance indicators, PSlpea and
VFlofipeak, also gradually increased. Although the annual tariff
gradually decreased, the NPV, value also decreased owing to

the high investment cost of the battery and replacement every
10 years. A comparison of the two control methods revealed that
FC2 offered further improvements in both technical and economic
performance compared with FC1. When the control method was
FC1, NPV, was negative for all battery capacities, although the
annual tariff could be reduced. When the control method was
FC2, the annual tariffs were further reduced and the NPV, values
increased, but the positive NPV, value only occurred with a 100
kWh battery, which was 0.18 x 10 HKD. Furthermore, the PSlpeak
values in FC2 improved further, indicating that with FC2, the
energy demand spikes in the peak period were more effectively
reduced. The best technically performing case was the 1000 kWh
battery in FC2 with PSIpeax and VFlyspeak values of 18.40 x 1072
and 58.79 x 1072, respectively.

The duration curves of the case with optimum technical per-
formance in S1 and the reference case in the peak and off-peak
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periods are depicted in Fig. 9(a) and (b). The blue curves in the
two plots are the duration curves of the case with the optimum
technical performance in S1, and the red dashed line curves
are the duration curves of the reference case. These duration
curves show that the best technical performance in S1 effectively
and significantly reduced the peak value of the energy demand
during the peak and off-peak periods using a 1000 kWh battery.
The part of the duration curve of the case with the optimum
technical performance in Fig. 9(a) that does not overlap with the
duration curve of the reference case has several sections of the
same value, which shows that the energy demands during the
peak period were perfectly controlled below the discharging line
by FC2. A comparison between the energy demand (ED) of the
optimum technical performance in S1 and the original ED without
flexibility control is shown in Fig. 10, which clearly shows that
FC2 was effective in reducing the peaks in the ED.

5.1.2. Scenario 2: Zero-emission case, battery interacts with the grid

In S2, the hybrid ocean energy system consisting of the TSG
system and the FPV system introduced previously was incorpo-
rated based on the original S1. Batteries were also included as a
source of flexibility, and they were only charged by the grid in this
scenario. Ten different battery capacities were selected, beginning
with 200 kWh and increasing in intervals of 200 kWh up to
2000 kWh. The reference case of S2 to calculate the reduction
percentage was the all-grid case without any flexibility control,
whereas the reference case to calculate NPV, was the zero-
emission case without any battery or control. The data show that
under FC1, the annual tariff continued to decrease as the battery
capacity increased, and the reduction percentage of the annual
tariff based on the reference case continued to increase, with a
minimum annual tariff of 6.52 x 10° HKD per year when the
battery was 2000 kWh. When FC2 was applied, the minimum
annual tariff and the peak of its reduction percentage appeared
for a battery of 1800 kWh, with 6.27 x 10°> HKD and 18.02%,
respectively. The annual tariff increased when the battery in-
creased to 2000 kWh, because more electricity from the grid was
spent during the off-peak period to charge the larger battery,
and the savings from FC2 during the peak period could not cover
this. This was also reflected in the greater increase in VFlstpeak
and the higher slope of the VFlyfpeax curve from 1800 to 2000
kWh (Fig. 11(b)). Similarly, when the battery capacity was the
same, the technical and economic performance obtained with FC2
improved significantly compared with FC1. Although all NPV,
values in S2 were positive, the NPV, values obtained from both
FC1 and FC2 continued to decrease as the battery capacity in-
creased, owing to the expensive battery investment costs. The
best economic performance of the entire S2 was for a battery
capacity of 200 kWh with FC2, with an NPV, of 23.94 x 10°
HKD. The best technical performance was for a battery capacity of
2000 kWh with FC2, with the largest PSIyeax and VFlyfrpea values
of 37.76 x 1072 and 14.02 x 1072, respectively.

The duration curves of the case with optimum technical per-
formance in S2 and the reference case in the peak and off-peak
periods are depicted in Fig. 12(a) and (b), respectively. The blue
curves in the two plots are the duration curves for the case with
the optimum technical performance in S2, and the red dashed line
curves are the duration curves of the reference case. Similarly,
the noticeable difference between the duration curves of the best
technically performing and reference cases during the peak and
off-peak periods at the beginning indicated that the peak value
of the energy demand was effectively reduced during both the
peak and off-peak periods. This proved the effectiveness of FC2.
A comparison between the ED of the case with optimum technical
performance in S2 and the original ED without flexibility control
is shown in Fig. 13.
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5.1.3. Scenario 3: Zero-emission case, battery interacts with the grid
and renewable energy

The composition of the system in S3 was the same as that
in S2, which incorporated the hybrid ocean renewable energy
system and battery; the only difference was that in S3, the battery
was charged by both the surplus renewable energy generated
by the hybrid ocean renewable energy system and the grid.
Ten different battery capacities were selected, starting with 200
kWh and increasing in intervals of 200 kWh up to 2000 kWh.
The reference case of scenario 3 to calculate the reduction per-
centage was the all-grid case without any flexibility control,
whereas the reference case to calculate NPV, was the zero-
emission case without any battery or control. As Fig. 14 show,
under the control of both methods, the technical performance
indicators PSlyeak and VFlgspeac both increased as the battery
capacity increased, whereas the economic performance indica-
tors annual tariff and NPV, both decreased as battery capacity
increased. Although the reduction in the annual tariff indicates
improved economic performance, the high investment cost of
the battery and the requirement to replace it every 10 years re-
sulted in overall economic performance, as reflected by the NPV,
value, which continued to deteriorate as the battery capacity
increased. Meanwhile, comparisons demonstrated the improve-
ment in both technical and economic performance obtained with
FC2 compared with FC1. Therefore, both the best technically
performing and optimum cases of economic performance used
FC2. The case with the best technical performance used a 2000
kWh battery, the PSlpeax and VFloipeax Values were 41.18 x 102
and 9.40 x 1072, respectively. The case with the optimum eco-
nomic performance used a 200 kWh battery, and the NPV
result was 23.99 x 10% HKD. Furthermore, the techno-economic
performance of S3 was better than that of S2. This was because
the direct output of surplus renewable energy to the grid could
not benefit the system, whereas S3 used this surplus renewable
energy to reduce operating costs and improve the performance
of the system.

The duration curves of the case with optimum technical per-
formance in S3 and the reference case in the peak and off-peak
periods are shown in Fig. 15(a) and (b), respectively. The blue
curves in the two plots are the duration curves of the case with
the optimum technical performance in S3, and the red dashed
line curves are the duration curves of the reference case. A com-
parison between the ED of the optimum technical performance
in S3 and the original ED without flexibility control is shown in
Fig. 16.

5.2. Investigation of the Peak Demand Management programme

As a customer using the bulk tariff model, the hybrid system in
this study can be eligible to participate in CLP’s PDM programme,
an incentive mechanism for smart grid, as mentioned in the
previous section. Based on the flexibility control achieved through
batteries, as discussed in the previous subsection, the office build-
ing can reduce energy consumption and peak demand during
peak periods by releasing the energy charged by the batteries
during off-peak periods. By participating in this PDM programme,
an incentive can be earned to improve the economic performance
of the system by reducing energy consumption during peak event
hours.

Therefore, the PDM programme was included in the energy
simulation environment of the hybrid system to calculate the new
annual electricity tariff and NPV, to demonstrate the impact of
the PDM programme on the economic performance of the system.
Because the battery was the only effective flexibility source in
this system, the variable of the parametric study was the capacity
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Fig. 11. Techno-economic performance of S2 under (a) FC1 and (b) FC2 methods.
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Fig. 12. Duration curves of optimum and reference case in S2 during the (a) peak period and (b) off-peak period.

Table 5
PDM cases and specific settings.
Name of Event frequency Notification lead time Incentive rate
PDM case [HKD/kWh]
C1 High frequency, 1 event per 2 days >4 h but <24 h before the event 13
(@) High frequency, 1 event per 2 days >24 h before the event 8
C3 Medium frequency, 1 event per 4 days >4 h but <24 h before the event 13
C4 Medium frequency, 1 event per 4 days >24 h before the event 8
(&5} Low frequency. 1 event per 6 days >4 h but <24 h before the event 13
C6 Low frequency. 1 event per 6 days >24 h before the event 8
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Fig. 13. Comparison between the annual original ED and the ED of the optimum
technical performance in S2.

of the battery. Based on the previous flexibility control inves-
tigation, the investigation of the PDM programme was divided
into three scenarios: scenario 1 (all-grid case), scenario 2 (zero-
emission case) with the battery only interacting with the grid,
and scenario 3 (zero-emission case), where the battery interacted
with both the grid and renewable energy surplus. Two control
methods were established to simulate the PDM programme. The
first control method, called PDM Control 1, was based on the orig-
inal flexibility of having different charging and discharging lines
every month, without further control for the PDM programme.
The second control method was called PDM Control 2, which
was based on the original flexibility control, which increased the
charging line to the maximum demand during the off-peak period
each month, the battery did not discharge during the off-peak
period to reduce peak demand and remained fully charged when
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entering the peak period. When a PDM event occurs, the discharg-
ing line would be further reduced to increase the reduction in
energy demand during the event period, resulting in more PDM
incentives. This study created three different PDM event profiles
determined by the frequency of event occurrences: high, medium,
and low frequencies. The high-frequency event profile had an
event every two days with a probability of 50%, the medium-
frequency profile had an event every four days with a probability
of 36%, and the low-frequency profile had an event every six
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S3 during the (a) peak period and (b) off-peak period.
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days with a probability of 16.67%. The day on which the event
occurred, start time, and maintenance time were determined
using the stochastic function in Excel. Based on the frequency
of these three PDM events and the two different notification
lead times introduced previously, six different PDM cases can be
formed for investigation: C1, C2, C3, C4, C5, and C6. The specific
event frequency, notification lead time, and incentive rate for the
six cases are shown in Table 5. The ‘target’ (kW) for the annual
events was assumed to be unrestricted, which was equal to the
maximum peak demand of the year. Based on the preliminary
study, the difference between the NPV, calculated using dif-
ferent event profiles obtained using the stochastic algorithm for
each year of the 20-year life cycle and NPV, calculated using
the same event profile for each year was 1.91%, which was not
significant. Therefore, the event profile would be the same for
each year when calculating NPV ;.

5.2.1. Scenario 1: All-grid case

For S1, similar to the previous flexibility investigation, the
PDM programme explored a parametric study based on different
battery capacities in TRNSYS. The battery capacities were first
increased from 100 to 1000 kWh in intervals of 100 kWh. The im-
pact of both PDM programme control methods on the economic
performance of the system was demonstrated by the decrease
in the operational cost and NPV,,. The economic performances
under PDM Controls 1 and 2 are presented in Tables 6 and 7,
respectively. The variation trends of NPV, under PDM Controls
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Table 6
Economic performance of PDM cases under PDM Control 1 in S1.

Battery capacity [kWh] 100 200 300 500 600 700 800 900 1000

C1 Annual tariff x10° [HKD] 14.97 14.96 14.99 15.04 15.08 15.11 15.13 15.14 15.14 15.13
Reduction [%] 8.49 8.54 8.36 7.82 7.62 7.49 7.47 7.44 7.54
NPV,e x 106 [HKD] 2.06 1.88 1.63 1.10 0.85 0.61 0.41 0.20 0.03

2 Annual tariff x10° [HKD] 15.46 15.42 15.41 15.41 15.40 15.41 15.40 15.39 15.37 15.34
Reduction [%] 552 574 5.81 5.84 5.82 5.85 5.95 6.04 6.24
NPV, x 106 [HKD] 1.27 1.14 0.96 0.58 0.37 0.18 0.01 —0.17 —0.32

3 Annual tariff x10° [HKD] 15.72 15.69 15.67 15.64 15.63 15.62 15.59 15.56 15.53 15.50
Reduction [%] 3.89 4.07 424 448 455 4.69 487 5.05 5.28
NPV, x 106 [HKD] 0.84 0.70 0.55 0.22 0.04 —0.13 —0.28 —043 —0.57

c4 Annual tariff x10° [HKD] 15.92 15.87 15.82 15.78 15.74 15.72 15.68 15.65 15.61 15.57
Reduction [%] 2.69 2.99 3.28 3.79 3.92 4.12 4.35 457 4.84
NPV,e x 106 [HKD] 0.53 0.41 0.29 0.04 —0.13 —0.28 —0.42 —0.56 —0.69

c5 Annual tariff x10° [HKD] 15.94 15.89 15.84 15.79 15.75 15.73 15.70 15.66 15.62 15.57
Reduction [%] 2.55 2.87 3.17 3.72 3.87 4.06 4.28 4.52 4.80
NPV, x 106 [HKD] 0.49 0.38 0.27 0.02 —0.14 —-0.29 —0.43 —0.57 —-0.70

6 Annual tariff x10° [HKD] 16.05 15.99 15.93 15.87 15.82 15.79 15.75 15.71 15.67 15.62
Reduction [%] 1.86 2.25 2.62 3.32 3.51 3.73 3.99 424 4.55
NPV, x 10 [HKD] 0.31 0.22 0.12 —0.08 —0.24 —0.38 —0.51 —0.65 —0.76

1 and 2 are shown in Fig. 17(a) and (b), respectively. Based on
the annual tariff results and reduction percentage in Table 6,
in the cases of PDM Control 1, the annual tariff results in C1
increased and then decreased slightly as the battery capacity
increased. In the other five cases, the annual operating costs
gradually decreased as the battery capacity increased. However,
the variation in the reduction percentage was insignificant at
approximately 1% to 2%. Under PDM Control 1, the positive effect
of the PDM programme on the economic performance of the
system was greater when the battery capacity was lower. The
reason for this was that the PDM model specifies the benchmark
for calculating the PDM energy consumption reduction as the
average value of the three maximum energy demands at the
same period of the day in the ten preceding non-event days.
In the original flexibility control, the monthly charging and dis-
charging lines were reduced as the battery capacity increased,
and the value of the energy demand was successfully reduced
below the charging and discharging lines. This means that, as
the battery capacity increased, the benchmark for calculating the
energy demand reduction also reduced, reducing the incentive
from the PDM programme. Meanwhile, owing to the high battery
investment cost caused by replacing the battery every 10 years,
the NPV, of cases C1 to C6 decreased with increasing battery
capacity (Fig. 17(a)). From C3 to C6, the NPV, results even had
negative values when the battery capacity was greater than 500
kWh.

When PDM Control 2 was applied to S1, the economic perfor-
mance of the system was completely different from that of PDM
Control 1. As shown in Table 7, the annual tariff for C1 to C6
decreased as the battery capacity increased. The largest reduction
in annual tariff was observed in C1, where the annual tariff could
be reduced by 3.95 x 10° HKD when the battery increased from
100 to 1000 kWh, and the reduction percentage could reach
32.90%. C6 had the smallest reduction in annual tariff when the
battery increased from 100 to 1000 kWh, with a reduction of
1.24 x 10° HKD in annual tariff and a reduction percentage of
7.15%. Furthermore, owing to the increased incentives gained
as a result of the control exercised on PDM programme, the
economic performance of PDM Control 2, based on the reduction
of annual tariff and NPV, improved significantly compared with
PDM Control 1. As shown in Fig. 17(b), the general trend of NPV,
variation for C1 to C5 increased with battery capacity, except
for C6, where the NPV, curve increased and then decreased as
the battery capacity increased, with a peak of 0.28 x 10% HKD
occurring at 400 kWh.

When the battery capacity increased to 900 and 1000 kWh, the
NPV, of C6 became negative at —0.04 x 10° and —0.16 x 10°
HKD, respectively. Based on this NPV, variation curve, the bat-
tery capacity was increased to 2000 kWh, with a single increase
of 200 kWh, to investigate the economic performance. The annual
tariff from C1 to C6 was further reduced as the battery capacity
increases. The variation curve of NPV, for a single 200 kWh
increase in battery capacity from 200 to 2000 kWh is shown in
Fig. 17(c). By comparing Fig. 17(b) and (c), we observed that when
the battery capacity increased to 2000 kWh, the NPV, of C1 to
C5 changed in a comparable manner; both continued to increase,
whereas the NPV, of C6 continued to decrease after a peak at
400 kWh.

5.2.2. Scenario 2: Zero-emission case, battery interacts with the grid
In S2, the target office building became a zero-emission sys-
tem with the application of the hybrid ocean renewable energy
generation system. Batteries would only be charged by the grid;
the surplus renewable energy generation would be directly ex-
ported to the grid. Based on the previous flexibility investigation,
the battery capacities were increased from 0 to 2000 kWh to
investigate the impact of the PDM programme on the economic
performance of the system in intervals of 50 kWh between 0 and
200 kWh, and intervals of 200 kWh between 200 and 2000 kWh.
The economic performance under PDM Control 1 is presented in
Table 8, whereas the economic performance under PDM Control 2
is presented in Table 9. The variation trends of NPV, under PDM
Controls 1 and 2 are shown in Fig. 18(a) and (b), respectively.
When the battery capacity was 0, for both PDM Controls 1
and 2, the annual tariff decreased by 51.55%, 31.62%, 30.88%,
18.90%, 13.95%, and 8.48% from C1 to C6, respectively, compared
with the reference case. As described in the previous section,
renewable energy generation systems can be considered a source
of reducing the energy import from the grid during the PDM
event period. Therefore, when the hybrid marine energy system
was incorporated into the office building, it could cover part
of the energy demand during the PDM event period, resulting
in a certain amount of PDM reduction and earning incentives
compared with the all-grid case. When the control method was
PDM Control 1, the results of the annual tariff and its reduc-
tion percentage in Table 8 show that, as the battery capacity
increased, the annual tariff first decreased and then increased,
and the reduction percentage first increased and then decreased
for all six cases. For C1, the battery capacity capable of achieving
a minimum annual tariff and maximum reduction percentage
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Battery capacity [kWh] 100 200 300 400 500 600 700 800 900 1000 1200 1400 1600 1800 2000
Annual tariff x10° [HKD] 14.93 1474 1440 1381 13.33 1283 1236 1188 1142 1098  9.99 9.00 7.98 6.96 5.96
C1 Reduction [%] 8.77 9.87 12.01 1556 1855 2159 2447 2735 3022 3290 3891 4499 5119 5747 63.58
NPV, x 106 [HKD] 2.13 2.22 2.59 3.32 3.88 4.47 5.02 5.57 6.11 6.60 7.76 8.94 10.15 1139 12,58
Annual tariff x10° [HKD] 1543 1527 15.01 1461 1418 1383 1349 13.14 1280 12.45 12.39 11.78 11.16 10.53 9.91
C2  Reduction [%] 5.68 6.50 7.95 1023 1190 1376 1552 1725 1898 20.57 2424 2797 3178 3564 3941
NPV, x 106 [HKD] 1.31 1.33 1.52 1.92 2.13 241 2.66 2.90 3.14 3.34 3.89 4.44 5.03 5.62 6.20
Annual tariff x10° [HKD] 15.71 1557 1535 1498 14.64 1434 1405 1378 1351 13.28 12.72 12.18 11.63 11.07 10.54
C3  Reduction [%] 3.99 4.81 6.16 8.42 1050 1235 1410 1579 1744 1884 2223 2557 2894 3231 35.59
NPV, x 108 [HKD] 0.87 0.89 1.04 1.44 1.78 2.05 2.30 2.54 2.76 291 3.39 3.85 4.32 4.79 5.23
Annual tariff x10° [HKD] 1591 1579 1560 1532 1504 1481 1459 1437 14.16 13.95 14.01 13.67 13.33 12.99 12.66
C4 Reduction [%] 2.74 3.42 4.35 5.85 7.12 8.26 9.33 1037 11.39 12.21 1434 1641 1850 2059 22.61
NPV, x 106 [HKD] 0.54 0.52 0.57 0.76 0.89 0.97 1.04 1.11 1.17 1.16 1.31 1.43 1.56 1.69 1.80
Annual tariff x10° [HKD] 15.93 15.82 1568 1547 1529 1512 1499 1486 14.74 14.64 14.35 14.06 13.77 13.48 13.20
C5 Reduction [%] 2.62 3.29 4.15 5.43 6.55 7.56 8.36 9.16 9.88 10.52 1229 1406 1584 17.59 19.30
NPV, x 106 [HKD] 0.51 0.49 0.51 0.65 0.74 0.80 0.80 0.80 0.77 0.72 0.77 0.82 0.87 0.91 0.94
Annual tariff x10° [HKD] 16.04 1594 1580 1563 1545 1532 1519 1506 14.93 1480 15.00 14.82 1464 1446 14.28
C6 Reduction [%] 1.90 2.48 3.12 4.01 476 5.43 5.92 6.40 6.80 7.15 8.28 9.41 10.54 11.64 12.73
NPV, x 106 [HKD] 0.32 0.27 0.24 0.28 0.27 0.24 0.15 0.07 -004 -0.16 -029 -041 -053 -0.66 —0.79
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Fig. 17. NPV, curves of PDM cases in S1 with different battery capacities under (a) PDM Control 1 (b) PDM Control 2, and (c) PDM Control 2 (continued).

was 800 kWh, with an annual tariff and reduction percentage of
3.19 x 10°> HKD and 58.33%, respectively, which were also the
minimum annual tariff and maximum reduction percentage in all
the six cases. In C2 and C3, the peak of the reduction percentage
occurred at a battery capacity of 1000 kWh, whereas in C4, C5,
and C6, the peak of the reduction percentage occurred at a battery
capacity of 1800 kWh. This was because the benchmark used to
calculate the PDM reduction was influenced by the discharging
line during the peak period. As the battery capacity increased, the
discharging line gradually decreased. Therefore, the benchmark
also decreased, resulting in a decrease in the PDM incentive. The
NPV, curves for PDM Control 1 are shown in Fig. 18(a). The
curves were similar in all six cases owing to the high price of

batteries and their replacement every 10 years, increasing and
then decreasing as the battery capacity increased, with the peak
occurring at a battery capacity of 50 kWh and a minimum value of
2000 kWh. The maximum NPV, value in the six cases occurred
at 50 kWh for C1, which was 30.39 x 10° HKD.

When PDM Control 2 was applied, the results for the annual
tariff and its reduction percentage in Table 9 showed that these
two values varied in a similar manner to PDM Control 1, with
the annual tariff decreasing and then increasing as the battery
capacity increased, and the reduction percentage increased and
then decreased. The difference with PDM Control 1 was that the
turning point occurred at a larger battery capacity, frequently
1600 or 1800 kWh. Meanwhile, when larger batteries were se-
lected, the annual tariff was lower under the PDM Control 2
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Table 8
Economic performance of PDM cases under PDM Control 1 in S2.
Battery capacity [kWh] 0 50 100 150 200 400 600 800 1000 1200 1400 1600 1800 2000
C1  Annual tariff x10° [HKD]  3.70 3.46 3.42 3.39 3.36 3.26 3.20 3.19 3.24 335 351 3.60 3.67 3.86
Reduction [%] 5155 54.80 5525 55.67 56.07 5739 5819 5833 57.67 56.16 5413 5296 5206 49.50
NPV, x 106 [HKD] 3004 3039 3035 3031 3026 3004 2975 2938 2891 2833 2768 27.13 2661 25.85
C2  Annual tariff x10° [HKD]  5.23 4.97 4.94 4.90 4.87 474 4.64 4.58 4.55 4.56 4.62 4.65 4.67 481
Reduction [%] 3162 3498 3547 3593 3637 38.00 3929 40.17 4054 4031 3963 3922 3897 37.07
NPV, x 106 [HKD] 2758 27.95 2791 27.87 2783 2764 2742 27.14 2679 2637 2589 2543 2499 2432
C3  Annual tariff x10° [HKD]  5.29 5.03 4.99 4.96 4.92 4.80 471 4.65 4,62 4.64 4.68 4.70 4.72 4.87
Reduction [%] 3088 3420 3469 3516 3561 3720 3841 3920 3959 3939 3887 3848 3826 36.35
NPV, x 108 [HKD] 27.49 27.85 27.82 27.78 27.74 27.55 27.31 27.02 26.68 26.26 25.80 25.34 24.90 2423
C4  Annual tariff x10° [HKD]  6.20 5.94 5.90 5.87 5.83 5.69 557 5.48 5.40 5.35 5.34 533 5.32 5.43
Reduction [%] 1890 2230 2281 2330 2378 2558 27.12 2840 2942 2999 3024 3030 3048 2897
NPV, x 106 [HKD] 2601 2638 2635 2631 2628 26.11 2591 2568 2542 25.10 2473 2433 2394 2332
c5 Annual tariff x10° [HKD] 6.58 6.32 6.28 6.24 6.20 6.06 5.94 5.83 5.74 5.68 5.64 5.61 5.59 5.69
Reduction [%] 1395 1738 1790 1839 18.87 20.72 2236 2379 2495 2573 2624 2660 2694 2561
NPV, x 106 [HKD] 2540 2578 2574 2571 2567 2551 2533 25.12 24.87 2457 2424 2387 2351 2290
C6  Annual tariff x10° [HKD]  7.00 6.73 6.69 6.65 6.62 6.47 6.33 6.20 6.09 6.00 5.93 5.89 5.85 5.94
Reduction [%] 8.48 11.95 12.48 12.98 13.49 15.43 17.24 18.92 20.41 21.58 22.46 22.99 2351 22.37
NPV, x 106 [HKD] 2472 2511 25.08 25.04 2501 2486 2469 2451 2431 2406 2377 2343 23.08 2250
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Fig. 18. NPV, curves of PDM cases in S2 with different battery capacities under (a) PDM Control 1 and (b) PDM Control 2.

method than under PDM Control 1, with a greater reduction
percentage based on the reference case. For example, in C1, the
turning point occurred at a battery capacity of 1600 kWh, with an
annual tariff and its reduction percentage of 2.13 x 10° HKD and
72.12%, respectively. Compared with PDM Control 1 with a bat-
tery capacity of 1600 kWh, the reduction percentage increased by
19.15%, proving that the annual tariff had been further reduced.
The reason for this was that the further reduction in demand
during the event period through PDM Control 2 in some months
reached its limit and could not be reduced any further, thus
reducing the incentive from the PDM programme. Furthermore,
in C1, when the battery capacity was less than 800 kWh, the
NPV, results for PDM Control 2 were smaller than those for
PDM Control 1, the difference being within 2 x 10° HKD. The
battery capacity at which this occurred increased from C2 to
C6, where the PDM incentive progressively reduced. This was
because PDM Control 2 increased the charging line in the off-peak
period, resulting in an increase in the off-peak tariff, and a small-
capacity battery or a lower PDM incentive was not sufficient to
cover this cost. For C1, C2, and C3, in which a sufficient incentive
was combined with a larger battery capacity, the NPV, results for
PDM Control 2 could be improved over PDM Control 1 (Fig. 18(b)).
Although the NPV, curves of the six cases under PDM Control 2
were different from those of PDM Control 1, the overall trend was
similar, with the peak NPV, occurring at a battery capacity of 50
kWh.

The previous NPV, results were calculated with a feed-in
tariff to obtain a positive NPV, value. Because the feed-in tariff

is a government subsidy to support the development of renew-
able energy, it can be considered a burden on the government
economy. The focus of research on zero-energy buildings is the
feasibility of zero-energy buildings with reduced or no feed-in
tariffs. The economic performance of the system can be improved
by earning incentives through the PDM programme and control-
ling the flexibility of the system itself. Therefore, this study used
cases C1 to C6 from PDM Control 2 to investigate the percent-
age of renewable energy generation at which the system could
achieve a neutral NPV, value after participating in the PDM
programme. The NPV, results for a single 10% increase in the
percentage of renewable energy generation from 0 to 100% in C1
to C6 without feed-in tariff are shown in Appendix A, the NPV,
curves based on the percentage of renewable energy generated
and the change in battery capacity are shown in Fig. 19. The
specific numbers of TSGs and FPVs in the hybrid ocean energy
system for each percentage are listed in Table 10. The results
indicated that in the absence of the feed-in tariff, the neutral
NPV, value occurred at low percentages of renewable energy
generation owing to the expensive investment costs of renew-
able energy systems and the battery and O&M costs of ocean
renewable energy systems. The frequency of PDM events, PDM
incentive, and battery capacity are important factors influencing
the NPV, results. In C1 with a high PDM event frequency, the
neutral NPV, values occurred between 20% and 30% of the re-
newable energy generation when the battery capacity reached
2000 kWh. In C2, which also had high PDM event frequency
but a reduced PDM incentive, the neutral NPV, value occurred
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Table 9
Economic performance of PDM cases under PDM Control 2 in S2.
Battery capacity [kWh] 0 50 100 150 200 400 600 800 1000 1200 1400 1600 1800 2000
C1  Annual tariff x10° [HKD]  3.70 3.50 3.46 3.44 3.43 337 3.26 3.08 2.86 2.59 2.26 2.13 2.19 2.33
Reduction [%] 5155 5426 5473 55.06 5520 5595 5744 5970 6255 66.17 7051 7212 7136  69.58
NPV, x 106 [HKD] 30.04 3032 3028 3022 30.14 2983 2961 2948 2943 2946 2957 2937 28.87 2824
C2  Annual tariff x10° [HKD]  5.23 5.01 4.97 4.95 4.93 4.86 4.76 461 4.45 4.27 4.06 3.95 3.96 4.02
Reduction [%] 31.62 3444 3495 3532 3550 3640 3779 3966 4177 4419 46.86 4834 4824 4740
NPV, x 108 [HKD] 27.58 27.87 27.84 27.79 27.71 27.41 27.18 27.01 26.87 26.75 26.65 26.44 26.02 25.50
C3  Annual tariff x10° [HKD]  5.29 5.07 5.03 5.00 4.98 493 4.84 4.70 4,57 4.40 421 4.14 4.16 4.18
Reduction [%] 30.88 3374 3418 3459 3482 3554 3673 3853 4025 4250 4499 4581 4559 4540
NPV, x 108 [HKD] 2749 2779 2774 2770 2762 2731 27.05 2687 26.67 2654 2643 26.12 25,69 2526
C4 Annual tariff x10° [HKD] 6.20 5.98 5.94 5.91 5.89 5.82 5.73 5.61 5.51 5.39 5.26 5.19 5.18 5.15
Reduction [%] 1890 2185 2230 2274 2299 2385 2505 26,64 2791 2956 31.19 3208 3226 32.64
NPV, x 106 [HKD] 26.01 2632 2628 2624 26.16 2587 25,61 2541 25.15 2494 2472 2443 2404 23.69
C5  Annual tariff x10° [HKD]  6.58 6.35 6.32 6.28 6.27 6.19 6.09 5.98 5.85 571 5.55 5.47 5.46 5.48
Reduction [%] 13.95 16.92 17.38 17.82 18.07 19.06 20.31 21.77 23.56 25.30 27.48 28.43 28.63 28.34
NPV, x 106 [HKD] 2540 2571 25,67 25,63 2556 2527 25.03 2481 2462 2443 2429 2399 2361 23.16
C6  Annual tariff x10° [HKD]  7.00 6.77 6.73 6.70 6.68 6.60 6.50 6.40 6.28 6.17 6.05 5.98 5.95 5.95
Reduction [%] 8.48 1150 1196 1242 1268 1370 1495 1633 1790 1926 20.88 21.78 22.18 22.18
NPV, x 106 [HKD] 2472 25.04 25.00 24.96 24.89 2461 24.37 2413 23.93 23.68 2347 23.17 22.81 22.40

Table 10

Specific numbers of TSG and FPV at different RE generation percentages.
Gge percent [%] Number of TSGs

Number of FPVs

100 2 3967
90 2 3462
80 2 2956
70 2 2451
60 2 1945
50 2 1440
40 2 934
30 2 428
20 1 467
10 0 506
0 0 0

between 10% and 20% of the renewable energy generated when
the battery capacity reached 2000 kWh. In C6, with low PDM
event frequency and a lower PDM incentive, the NPV, result

was positive only when the battery capacity was less than 800
kWh and renewable energy generation was 0%. Continuing to
increase the battery capacity would cause the system to have a
negative NPV, even without the hybrid ocean energy system.
These results indicated that under the existing utility business
model and the PDM programme model, without the feed-in tar-
iff, the Hong Kong office building with the hybrid ocean en-
ergy system would have difficulty in achieving a positive return

over a 20-year lifecycle, and the economic feasibility would be
unsatisfactory.

5.2.3. Scenario 3: Zero-emission case, battery interacts with the grid
and renewable energy

In S3, the office building still incorporated a hybrid marine en-
ergy system. Compared with S2, the batteries in S3 were charged
by both the grid and surplus renewable energy generation. Simi-
larly, the battery capacities were increased from 0 to 2000 kWh,
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Table 11
Economic performance of PDM cases under PDM Control 1 in S3.
Battery capacity [kWh] 0 50 100 150 200 400 600 800 1000 1200 1400 1600 1800 2000
C1  Annual tariff x10° [HKD]  3.70 3.44 3.40 337 334 3.23 3.16 3.14 3.17 3.25 3.36 3.39 3.36 353
Reduction [%] 5155 55.03 5550 5593 5634 57.71 5862 5895 5858 5751 56.05 5569 56.02 53.87
NPV,e x 106 [HKD] 30.04 3043 3039 3034 3030 30.08 2981 2947 29.04 2852 2796 2754 27.19 2649
C2 Annual tariff x10° [HKD] 5.23 4.95 4.92 4.88 4.84 4.71 4.61 4.52 4.47 4.45 4.45 4.39 4.32 4.37
Reduction [%] 3162 3522 3572 3620 3666 3835 39.77 4086 4154 4178 4186 4255 4356 42.86
NPV, x 106 [HKD] 27.58 2798 2795 2791 2787 27.69 2748 2724 2694 2658 2621 2592 2565 25.03
C3  Annual tariff x10° [HKD]  5.29 5.01 498 494 4.90 478 4.67 4.60 4.54 4.52 4.50 4.45 4.38 451
Reduction [%] 30.88 3444 3495 3543 3590 3756 3890 3991 4062 4091 41.18 41.84 4271 41.04
NPV, x 106 [HKD] 27.49 27.89 27.85 27.81 27.78 27.60 27.38 27.12 26.82 26.48 26.13 25.83 25.55 2491
C4  Annual tariff x10° [HKD]  6.20 5.92 5.88 5.84 5.81 5.66 5.53 5.42 5.32 5.23 5.15 5.05 494 497
Reduction [%] 1890 2255 2307 2358 2408 2595 2764 2915 3049 3157 3271 3403 3538 3496
NPV,e x 106 [HKD] 26.01 2642 2639 2635 2632 26.16 2599 2579 2557 2532 2508 2486 2464 24.05
c5 Annual tariff x10° [HKD] 6.58 6.30 6.26 6.22 6.18 6.03 5.90 5.77 5.66 5.56 5.45 5.32 5.21 5.30
Reduction [%] 1395 1763 18.17 1867 19.18 21.10 2290 2456 26.04 2734 2877 3040 3190 30.75
NPV, x 106 [HKD] 2540 2581 2578 2575 2571 2557 2540 2522 2502 2480 2460 2442 2421 2364
C6  Annual tariff x10° [HKD]  7.00 6.71 6.67 6.63 6.59 6.44 6.29 6.14 6.00 5.87 573 5.58 5.45 5.46
Reduction [%] 8.48 12.20 12.75 13.27 13.79 15.82 17.79 19.70 21.52 23.22 25.07 26.99 28.72 28.63
NPV, x 106 [HKD] 2472 2514 2511 25.08 25.05 2491 2477 2462 2447 2429 2414 2400 2382 2327
Table 12
Economic performance of PDM cases under PDM Control 2 in S3.
Battery capacity [kWh] 0 50 100 150 200 400 600 800 1000 1200 1400 1600 1800 2000
C1  Annual tariff x10° [HKD]  3.70 3.48 345 343 341 335 3.23 3.04 2.80 2.51 2.17 2.16 2.21 2.28
Reduction [%] 5155 5451 5490 55.19 5541 56.19 5781 6025 6336 67.16 7158 7175 7112 7017
NPV, x 106 [HKD] 30.04 3035 3030 3024 30.17 2986 2966 2956 2954 2960 2973 2936 2888 2835
C2  Annual tariff x10° [HKD] 523 4.99 4.96 4.94 491 4.84 473 4.57 4.39 4.19 3.97 391 391 3.93
Reduction [%] 31.62 3469 3512 3546 3573 36.67 38.19 4024 4260 4522 48.07 4884 4891  48.59
NPV,e x 106 [HKD] 2758 2791 2786 2781 2774 2745 2724 27.09 2698 2690 2683 2653 26.14 25.69
C3  Annual tariff x10° [HKD] 529 505 502 499 497 491 481 466 452 434 412 412 414 416
Reduction [%] 30.88 3397 3435 3471 3501 3580 37.12 39.09 4092 4328 46.08 46.11 4584 45.66
NPV, x 106 [HKD] 2749 2782 2777 2771 2765 2735 2711 2695 2677 2665 2658 26.19 25775 2532
C4  Annual tariff x10° [HKD]  6.20 5.96 5.93 5.90 5.87 5.80 5.70 5.57 5.46 533 5.17 5.13 5.12 5.09
Reduction [%] 1890  22.07 2248 2285 2318 2412 2546 2722 2860 3035 3235 3288 3311 3339
NPV, x 106 [HKD] 26.01 26.35 26.30 26.25 26.19 25.90 25.67 25.49 25.25 25.05 24.89 24.55 24.18 23.81
C5  Annual tariff x10° [HKD]  6.58 6.33 6.30 6.28 6.25 6.17 6.06 5.94 5.79 5.64 5.45 5.40 5.38 5.40
Reduction [%] 1395 1723 1756 1794 1828 1933 2071 2235 2434 2624 2874 2938 2964 2945
NPV, x 108 [HKD] 2540 2576 2570 2564 2559 2531 25.08 2489 2473 2456 2446 2414 2377 2333
Cc6 Annual tariff x10° [HKD] 7.00 6.74 6.72 6.69 6.66 6.58 6.47 6.35 6.22 6.10 5.95 5.89 5.85 5.84
Reduction [%] 8.48 11.80 1215 1254 1289 1398 1535 16.91 18.69 2021 2215 23.00 2355 2359
NPV, x 106 [HKD] 2472 2509 25.03 2498 2492 2465 2442 2422 2404 2382 2365 2335 2301 2260

in intervals of 50 kWh between 0 and 200 kWh, and intervals
of 200 kWh between 200 and 2000 kWh. The economic perfor-
mance under PDM Controls 1 and 2 are presented in Table 11
and Table 12, respectively, while the variation trend of NPV
curves under PDM Controls 1 and 2 are shown in Fig. 20(a) and
(b), respectively.

With the application of PDM Control 1, the annual tariff and
its reduction percentage varied similarly to that of S2. In all
the six cases, the annual tariff decreased and then increased as
the battery capacity increased, and the production percentage
increased and then decreased. In C1, the turning point to achieve
minimum annual tariff and maximum reduction percentage was
at 800 kWh, with an annual tariff and reduction percentage of
3.14 x 10° HKD and 58.95%, respectively. In the other five cases
(C2 to C6), the turning points appeared at 1800 kWh. The reasons
for this variation were the same as those in S2. Based on the
results and curves of NPV, shown in Table 11 and Fig. 20(a),
the trend of NPV, for S3 was similar to that of S2, where NPV,
increased and then decreased as the battery capacity increased,
and the peak value occurred at 50 kWh. The maximum NPV, of
S3 was 30.43 x 10° HKD, using a battery with a capacity of 50

kWh in C1. Comparing the two scenarios with PDM Control 1, we
observed that the economic performance of S3 improved because
the export of the renewable energy surplus directly to the grid
cannot benefit the system, while the additional interaction of
the battery with the renewable energy surplus reduces the cost
of the electricity imported from the grid, thereby improving the
economic performance.

For PDM Control 2, as shown in Table 12, the annual tar-
iff and its reduction percentage varied in a similar manner to
PDM Control 1, and as the battery capacity increased, the annual
tariff first decreased and then increased. In C1, C2, and C5, the
turning points appeared at 1800 kWh. In C3, the turning point
was at 1600 kWh, whereas in C4 and C6, the turning points
occurred at 2000 kWh. In C1, the minimum annual tariff was
2.16 x 10° HKD and its reduction percentage was 71.75%, which
was also the minimum annual tariff and maximum reduction
percentage among all the six cases. Similar to S2, in C1, C2, and
C3, PDM Control 2 improved the economic performance of the
system by reducing the operational cost and increasing NPV,
when a larger battery capacity was selected compared with PDM
Control 1. This can also be observed by comparing Fig. 20(a)
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Fig. 20. NPV, curves of PDM cases in S3 with different battery capacities under (a) PDM Control 1 and (b) PDM Control 2.
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Fig. 21.

and (b), where the latter parts of the curves for C1, C2, and C3
in Fig. 20(b) are significantly higher than those in Fig. 20(a) at
larger battery capacities. The overall trend of the NPV, curve
was similar for both control methods, with the NPV, curves
increasing and then decreasing as the batteries became larger.
The curves for C1, C2, and C3 descended and ascended again
between 200 and 1400 kWh. As the battery exceeded 1400 kWh,
the curve dropped again in all three cases. Meanwhile, the peak
values of NPV, for all six cases occurred at 50 kWh, with a
maximum NPV, of 30.35 x 10% HKD.

Similarly, all six cases of S3 were investigated in terms of the
percentage of renewable energy generation at which a neutral
NPV, value could be achieved without a feed-in tariff. The NPV,
results for a single 10% increase in the percentage of renewable
energy generation from 0% to 100% in C1 to C6 of S3 without the
feed-in tariff are shown in Appendix B. The NPV, curves based on
the percentage of renewable energy generated and the change in
battery capacity are shown in Fig. 21. Compared with S2, similar
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findings and conclusions can be obtained, although the specific
NPV, values were different. The maximum percentage of neutral
NPV, values that could be obtained ranged from 20% to 30%;
these results occurred in C1 with a battery capacity larger than
1400 kWh. In C2 and C3, when the battery was less than 600
kWh, the percentage of neutralised NPV, values that could be
obtained was between 0% and 10%, and by continuing to increase
the battery, this result could increase to between 10% and 20%.
In C4 and C5, neutralised NPV, values occurred between 0%
and 10% for most battery capacities. In C6, with the least PDM
incentive, when the battery capacity was greater than 1000 kWh,
a positive NPV could not be achieved even without the hybrid
ocean energy system owing to the expensive battery investment
costs. A similar conclusion can be drawn that under the existing
utility business model and PDM programme model, without the
feed-in tariff, the Hong Kong office building with the hybrid ocean

energy system would have difficulty achieving a positive return
over a 20-year lifecycle.
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Table 13
NPV, results of PDM cases with different targets.
PDM case Target [kW] 50 100 150 200 250
1 NPV, x 107 [HKD] 2.65 2.83 2.83 2.83 2.83
Difference % 6.61 0.07 0 0 0
© NPV, x 107 [HKD] 245 2.57 2.57 2.57 2.57
Difference % 4.49 0.05 0 0 0
3 NPV, x 107 [HKD] 241 2.53 2.53 2.53 2.53
Difference % 4.68 0.14 0 0 0
4 NPV,e; x 107 [HKD] 231 2.38 2.38 238 2.38
Difference % 3.06 0.09 0 0 0
s NPV, x 107 [HKD] 2.28 2.33 2.33 2.33 2.33
Difference % 2.25 0.05 0 0 0
6 NPV, x 107 [HKD] 2.23 2.26 2.26 2.26 2.26
Difference % 143 0.03 0 0 0

5.2.4. Target investigation

In CLP's PDM programme, a mutually agreed target for en-
ergy demand reduction is specified, which the customer can
attempt to achieve during the PDM event. While CLP encourages
customers to reduce their energy demand beyond the target,
they can only offer a maximum incentive payment for electricity
demand reduction of up to 150% of the target for each event.
This results in the value of the target being a significant factor in
the PDM incentive and economic performance of the system. In a
previous investigation, the target was assumed to be equal to the
maximum energy demand value of the system during the entire
year, which can be unrestricted when calculating the PDM incen-
tive. Therefore, five different values of the target were assumed
to explore the impact of the target on economic performance.
These five different values of the target were 50, 100, 150, 200,
and 250 kW. A battery capacity of 2000 kWh in S3 was selected
for the target investigation. The NPV, results calculated from
these five targets and the differences in NPV, from the original
target are presented in Table 13. As can be observed from the
data, when the target was greater than 150 kW, the NPV, results
were consistent with the original target results. When the target
was 100 kW, the differences in NPV, results were all within 0.2%.
When the target was 50 kW, the variation in NPV, was less than
7%, with the largest difference being 6.61% in C1.

5.3. Investigation for tariff model and policy suggestion

Based on the results and discussions presented in Sections 5.2.2
and 5.2.3, positive NPV, results were only obtained when the
hybrid ocean energy system was between 0% and 20% of its
original scale in the absence of a feed-in tariff. This implied that
without the feed-in tariff, which is a government subsidy for
renewable energy, the economic viability of the studied zero-
energy office building in Hong Kong was poor. Therefore, two
possible approaches and suggestions for the refinement of the
tariff model and PDM programme that can be used to promote
renewable energy applications and improve the economic per-
formance of systems with renewable energy generation were
proposed and tested through TRNSYS simulations. The NPV
results are presented and discussed in this section. These two
possible approaches for refinement are benchmark modifications
and grid-exporting tariff modifications.

5.3.1. Investigation of Benchmark modifications

The first possible method for refinement is benchmark modifi-
cations of the PDM programme. In the original model framework,
CLP defines the total reduction in electricity demand achieved by
the customer by calculating the difference between the bench-
mark and actual electricity demand during the event period.
This benchmark is defined as the average electricity demand

in the same period of the relevant event of the three highest
electricity demand days in the ten preceding non-event days. This
benchmark is the normalised baseline mentioned in Section 3.3.
This setup can result in several problems. First, flexibility control
via the battery reduces the discharging line during the peak and
reduces the benchmark. Second, when the hybrid ocean energy
system consisting of 80% FPV systems is added to the all-grid
case, the surplus energy, which is frequently present between 11
am and 3 pm, reduces both the benchmark and PDM incentives.
These two problems affect the economic performance of the office
building without the feed-in tariff and with the addition of a
hybrid ocean renewable energy system. To improve the economic
performance of the system and promote the economic viability of
renewable energy without the feed-in tariff, we propose a new
benchmark in response to the refinement of the original bench-
mark in S2 and S3. The original benchmark is called Benchmark
1 and the new benchmark is called Benchmark 2. Benchmark 2 is
defined as the actual energy consumption of the office building
in S1 for the same period of the event. A battery capacity of 200
kWh was selected from S2 and S3 for the benchmark modification
investigation. The NPV, results for S2 in the Benchmark 1 and
2 cases are shown in Fig. 22, whereas the NPV, results for S3
are shown in Fig. 24. Based on the data in the tables and the
NPV, variation curves in the figures, the NPV, results in both S2
and S3 exhibited a significant improvement after the addition of
the hybrid ocean energy system when Benchmark 2 was applied,
which proved the effectiveness of Benchmark 2. However, the
NPV, results that were originally less than zero did not reach
a neutral value.

As shown in Figs. 22 and 24, all the NPV, curves had two
turning points at 30% and 60% of renewable energy generation. To
investigate the reason for these two turning points, we selected
C1 and C3 from scenarios 2 and 3, respectively, to decompose
NPV, into the initial investment, annual cost, and annual income,
respectively, as shown in Figs. 23 and 25. The curves for both
annual cost and initial investment had a significant turning point
at 30% of renewable energy generation, which resulted in the
turning point of the NPV, curves at 30%. According to Table 13,
from 10% to 30%, the main change in the hybrid ocean renewable
energy system was the number of TSGs, whereas from 40% to
100%, the only increase was in the number of FPV modules.
Comparing the FPV and TSG systems, the TSG system had a higher
initial investment cost and a higher O&M cost, thus resulting
in the turning point of the annual cost and initial investment
curves at 30%. Meanwhile, the slope of the annual income curves
decreased after 60%, meaning that the increase rate in annual
income decreased when the percentage of renewable energy gen-
eration was greater than 60%, which resulted in another turning
point in the NPV, curve at 60%.
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Fig. 26. NPV, curves of grid exporting tariffs T1 and T2 in (a) S2 (b) S3.

5.3.2. Investigation of energy exporting tariff and special energy
exporting tariff during PDM events

After modifying the benchmark, we observed that although
Benchmark 2 improved the economic performance of the system
compared with Benchmark 1, it still failed to achieve a neutral
NPV, value. Meanwhile, considering that exporting surplus re-
newable energy to the grid without the feed-in tariff does not
provide any benefit to the system, two grid exporting tariffs are
proposed to change this and further improve economic perfor-
mance. The first grid exporting tariff was designated as T1. The
parameter settings for T1 were derived from the commercial tariff
model used in the system. During the peak period, the electricity
export price was 0.737 HKD per kWh of exporting surplus energy,
whereas, during the off-peak period, this value was 0.676 HKD
per kWh. The electricity price escalation ratio was also considered
in the grid exporting tariff year-by-year within a 20-year lifetime.
The impact of the PDM programme was considered in the second
grid exporting tariff T2. Only during the event period would the
electric export price be 8 HKD per kWh, whereas, during the
non-event period, the price would be the same as that of T1.
Furthermore, the electricity price escalation ratio would not be
added to this 8 HKD per kWh during the event period, and this
value would remain consistent for a 20-year lifetime. C1, C3, and
C5 from S2 and S3 with Benchmark 2 were selected for this
investigation, and the NPV, results and curves are shown in
Fig. 26.

The results of this investigation indicated that with the ad-
dition of grid exporting tariffs T1 and T2, the three cases se-
lected from S2 and S3 demonstrated a significant improvement
in economic performance compared with those without the grid
exporting tariff. Meanwhile, when the percentage of renewable
energy generation was greater than 30%, the NPV, value with
T2 was higher than with T1 in the same case, and the magnitude
of the difference was related to the frequency of the PDM event.
However, the neutral NPV, values still occurred in the low
percentage range of 0% to 20% without the feed-in tariff, and
when the percentage of renewable energy generation increased,
although the NPV, was significantly higher than those of cases
without the grid exporting tariff, it still has difficulty in reaching
a neutral value.

5.4. Sensitivity analysis

A sensitivity analysis was conducted to demonstrate the im-
pact of different parameters on the economic performance of this
hybrid system. In this system, two sensitive economic parameters
which will affect the NPV, values were selected which were the
interest rate and O&M percentage for both FPV and TSG system.
Some cases with optimum economic performance from previous
investigations were selected as examples to demonstrate the

impact of interest rate and O&M percentage. For the interest rate
investigation, a total of six cases were selected, which are the
optimum economic performance cases in energy flexibility con-
trol and PDM control from S1, S2 and S3, named S1_FC, S1_PDM,
S2_FC, S2_PDM, S3_FC, and S3_PDM respectively. For the O&M
percentage investigation, as there were no ocean renewable en-
ergy systems in S1, the representative cases were S2_FC, S2_PDM,
S3_FC, and S3_PDM. In S1_FC and S1_PDM, the battery capacity
was 100 and 2000 kWh, and the battery capacities in S2_FC and
S3_FC were 200 kWh, while in S2_PDM and S3_PDM, the batteries
were both 50 kWh.

5.4.1. Interest rate

As part of the denominator in the NPV, formula, the varia-
tions in the interest rate will obviously affect the NPV, results.
The original value of the interest rate was specified as 2.139%
based on the five-year average value (2016-2020) of Hong Kong’s
real interest rate provided by the World Bank as described in the
previous paragraph and used in the selected case G1C3. Therefore,
in this interest rate sensitivity analysis, except the original value,
the other values of interest rate were selected as 0%, 1%, 2%,
3%, 4%, 5% and 6%. The NPV, results of all the mentioned six
cases with different interest rate values were shown in Fig. 27.
As the magnitude of the NPV value of case S1_FC were much
smaller than the other five cases, to show the trend, the results
were shown separately in Fig. 27(a). The results from the original
interest rate were marked with a red rounded rectangle. Based on
these economic results, as the value of the interest rate increases,
the NPV, results decreases, showing a significant downward
trend. When the interest rate is less than the original value, larger
NPV, results can be obtained for all cases, and when the interest
rate was greater than the original value, smaller NPV, results
were obtained for all cases. In case S1_FC, the result of NPV,
became negative when the value of the interest rate was greater
than or equal to 4%. In case S1_PDM, all the NPV, results were
positive owing to the significant incentive gained by adding the
PDM programme. Similarly, in the case with the ocean renewable
energy systems, the NPV, values were all positive owing to the
presence of the feed-in tariff. For every 1% decrease in interest
rate, the NPV, value decreases by a different amount. It can be
observed that the maximum decrease in NPV, for all six cases
selected occurred when the interest rate increased from 0% to
1% and the minimum decrease occurred when the interest rate
increased from 5% to 6%. The drop in NPV, value decreases as
the interest rate increases. In case S1_FC, the minimum decrease
in NPV, value was 8.12 x 10> HKD and the maximum decrease
was 1.82 x 10% HKD. In case S1_PDM, the minimum decrease in
NPV, value was 9.04 x 10° HKD and the maximum decrease was
1.82 x 10 HKD. In case S2_FC and S3_FC, the minimum decreases
in NPV, value were about 3.79 x 10%® HKD and the maximum
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Fig. 27. NPV, results for (a) case S1_FC, (b) case S1_PDM, S2_FC, S2_PDM, S3_FC, and S3_PDM at different interest rates.

decreases were 7.50 x 10° and 7.51 x 10° HKD respectively.
In case S2_PDM and S3_PDM, the minimum decreases in NPV,
value were around 4.17 x 108 HKD and the maximum decreases
were around 8.25 x 10® HKD.

5.4.2. O&M percentage

The annual O&M cost of the ocean renewable energy system is
also an important parameter affecting the economic performance
of the system, and changing the percentage used to calculate
O&M costs can significantly affect the annual operating cost. In
the original energy flexibility and PDM study, the O&M percent-
ages for FPV and TSG system were 1.92% and 5% respectively.
Therefore, in this sensitivity analysis, for FPV system, the O&M
percentages were selected as 1%, 1.92%, 2%, 3% and 4%, while
for TSG system, the O&M percentages were 2.5%, 5%, 7.5% and
10%. When the O&M percentages of one system varies, the O&M
percentages of the other system remain the same to indicate
the variation in NPV, results. In this O&M percentages sensi-
tivity investigation, only the cases from the scenarios with hy-
brid renewable energy system were involved, which were S2_FC,
S2_PDM, S3_FC, and S3_PDM. The NPV, results with different
O&M percentages in FPV system was shown in Fig. 28(a), while
the NPV, results with different O&M percentages in TSG system
was shown in Fig. 28(b). Based on these results, the NPV, results
were consistently reduced in all cases when the O&M percentage
increases for both FPV and TSG systems. Meanwhile, whenever
the O&M percentage of an FPV or TSG system increases, the NPV,
values decreases significantly, but the value of the reduction may
vary. When the O&M percentage of the FPV system increased, the
reduction was consistent in all four cases. When the O&M per-
centage of FPV system increase from 1% to 2%, the drop of NPV,
values was 4.41 x 10% HKD, when the O&M percentage increase
from 2% to 3%, the drop of NPV, values was 4.77 x 10% HKD, and
when O&M percentage increase from 3% to 4%, the drop of NPV,
values was 8.83 x 10° HKD. However, for every 2.5% increase in
the O&M percentage of the TSG system, the reduction in NPV,
values was 3.85 x 108 HKD in all four cases. The NPV, results can
be found to be more sensitive to changes in the O&M percentage
of the FPV system compared to the TSG system. This is because
the case G1C3 selected in this study was consisted by 2 TSG and
3967 FPV panels, with the FPV system accounting for 80% of the
total. Therefore, the change in O&M percentage of the FPV system
leads to a more significant change in NPV, value.

6. Conclusions

The implementation of renewable energy generation systems
in buildings frequently results in a mismatch between building

energy demand and instantaneous renewable energy generation.
Owing to the pressure of electricity consumption, an increas-
ing number of commercial electricity tariff models base their
calculations on both demand and energy and distinguish be-
tween peak and off-peak periods. Because the calculation of the
feed-in tariff in Hong Kong is based on renewable energy gener-
ation, a larger mismatch results in higher operational electricity
costs, and no benefit is derived. Controlling energy use through
the energy flexibility of the building can reduce this mismatch
and further reduce the operational costs of the building. Mean-
while, to relieve pressure on the grid during peak periods, CLP
proposed the PDM programme to encourage customers to shift
or reduce their energy demand through an attractive incentive.
Therefore, the impact of energy flexibility control and PDM pro-
gramme was investigated in this study. Based on the existing
tariff model and PDM programme two possible refinement sug-
gestions were proposed, and their feasibility and validity were
tested through simulations. Based on the simulation results, the
following conclusions were drawn.

First, the impact of the energy flexibility control on the techno-
economic performance of the entire system was investigated.
Based on the basic principle of peak shaving and valley filling,
two flexible control methods were designed by setting the same
or different charging and discharging lines for each month, named
FC1 and FC2, respectively. The battery capacity was the only vari-
able. Based on the results, both flexibility control methods were
effective in reducing operating costs. In scenario 1, the all-grid
case, only positive NPV, values were obtained with the 100-
kWh battery and the application of FC2; all other combinations
obtained negative NPV, values. In contrast, in scenarios 2 and 3,
positive NPV, values were obtained for all combinations owing
to the presence of the feed-in tariff. Furthermore, the superior
techno-economic performance indicated that FC2 was preferable
for flexibility control. Because the energy demand varied from
month to month throughout the year, the charging and discharg-
ing line in FC2, which was set according to the monthly energy
demand, enabled better energy flexibility control to reduce the
operational tariffs.

Second, the PDM programme proposed by CLP was applied to
combinations using FC2 to explore the impact of PDM programme
on the economic performance of the system. Similarly, two con-
trol methods were designed, called PDM Controls 1 and 2, for all
three scenarios, where PDM Control 1 was consistent with the
original FC2 and PDM Control 2 provided further control for PDM
programme. The results of the simulations demonstrated that
when the PDM programme was integrated into the tariff model,
both PDM control methods resulted in a significant improvement
in the economic performance of the studied system through the
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Fig. 28. NPV, results for selected cases at different O&M percentages of (a) FPV and (b) TSG systems.

incentives of the PDM programme. In S1, better economic per-
formance was achieved with PDM Control 2 compared with PDM
Control 1. In S2 and S3, the economic performances of cases with
both PDM Controls 1 and 2 were similar when the battery capac-
ity was small, and cases with PDM Control 2 obtained optimum
economic performance when the battery capacity was larger. As
participation in the PDM programme can provide an incentive
to significantly improve economic performance, and the feed-
in tariff is a government subsidy, in S2 and S3, we investigated
what percentage of the original hybrid ocean renewable energy
generation can achieve a neutral economic performance over a
20-year life cycle without the feed-in tariff. The results indicated
that the maximum percentage of hybrid ocean energy systems
that could achieve neutral NPV, values was between 20% and
30% of their original size. This demonstrated the low economic
viability of applying full-scale renewable energy systems over
a 20-year life cycle without a feed-in tariff. The impact of the
PDM target on economic performance was also explored, with a
non-significant maximum difference in NPV, of 6.61%.

Third, based on the previous results and performance, two
possible suggestions were proposed for the refinement of the
applied PDM programme and electricity tariff model to further
increase the NPV, value and promote renewable energy. These
two suggestions were benchmark modifications for the PDM
programme and grid exporting tariff for the tariff model. The
NPV, values obtained from the simulations of both proposals
indicated significant improvements, proving the feasibility and
effectiveness of both proposals. However, obtaining a positive
economic performance when the percentage of renewable energy
generation is above 30% is still difficult.

In summary, both energy flexibility control and the PDM pro-
gramme can improve the economic performance of office build-
ings under the application of renewable energy systems. How-
ever, the economic viability of using a full-scale renewable energy
generation system without a feed-in tariff is insufficient. To pro-
mote renewable energy, we propose benchmark modification and
grid exporting tariffs to refine the existing electricity tariff model
and the PDM programme. These two proposals can significantly
improve economic performance; however, owing to the high
investment and O&M costs of hybrid ocean energy systems and
batteries, full-scale hybrid systems still cannot achieve neutral
NPV, values. We consider that over time, when the investment
costs of renewable energy systems and batteries decrease to a
certain level, neutral economic performance can be achieved even
without government subsidies such as feed-in tariffs.

The economic performance of the proposed hybrid system
was observed to be improved with energy flexibility control and
PDM programme in this study. Meanwhile, there are still several
directions that could be investigated further in future research.

Firstly, although energy flexibility control has been proved to im-
prove economic performance, in the system studied, batteries are
the only source of energy flexibility and require high investment
costs. One of the future research directions will therefore focus
on discovering energy storage capacity and sources of energy
flexibility in renewable energy system itself to save the invest-
ment and improve the operational cost. Furthermore, a more
sophisticated utility business model including grid exporting tar-
iff will be another research point with the application of the PDM
programme to encourage customers exporting renewable energy
generation to the grid when it needed during the peak period.
Finally, the application of energy flexibility and PDM programme
to the community scale to uncover additional energy flexibility
sources and further control and to investigate the performance
will also be a focus of future research.

CRediT authorship contribution statement

Shijie Zhou: Methodology, Investigation, Writing - original
draft, Writing - review & editing. Sunliang Cao: Supervision,
Funding acquisition, Project administration, Conceptualization,
Methodology, Investigation, Writing - original draft, Writing -
review & editing.

Declaration of competing interest

The authors declare that they have no known competing finan-
cial interests or personal relationships that could have appeared
to influence the work reported in this paper.
Data availability

Data will be made available on request.
Acknowledgements

This research is partially supported by the Project ID
“P0033880” from Research Institute for Sustainable Urban Devel-
opment (RISUD), Hong Kong Special Administrative Region, and
partially supported by the Project ID “P0039664” from Research
Institute for Smart Energy (RISE), The Hong Kong Polytechnic
University.

Appendix A

See Table A.1.
Appendix B

See Table B.1.

10267



S. Zhou and S. Cao

Energy Reports 8 (2022) 10244-10271

Table A.1
NPV, results in S2 with different battery capacities and RE generation percentages under PDM Control 2.
Battery capacity [kWh] 200 400 600 800 1000 1200 1400 1600 1800 2000
100 —3061 -3092 —31.14 —3127 -3132 3129 -31.18 —3138 —3188 —3251
90 2645  —2677  —2697 —27.03 —27.01 —2691 —2665 —2652 —2688 —27.41
80 ~2255  —2288 2305 —2303 -2291 —2271 —2230 —2181 -2200 —2252
70 ~1912  —1944  —1956  —1945 —1921 —1881 —1821 —17.37 —1723 —17.74
ct: . 60 ~1633 —1663 —1666 —1642 —1595 —1533 —1446 —1342 —12.84 —13.16
NPV, x 106 Gre percent [%] 5 1430  —1457 —1444 —1394 —1322 —1228 —1117 —991 -8.98 -8.97
[HKD] 40 1264 —1279 1234 —1153 —1047 —931 ~8.14 692 ~575 552
30 ~1098 —1075  —991 -8.84 ~7.82 ~679 -579 —462 ~3.40 —2.84
20 ~5.10 —485 —3.86 —261 -1.30 —0.12 1.08 230 358 439
10 0.62 0.99 2.15 357 487 6.14 7.36 8.58 9.84 10.85
0 2.22 332 447 557 6.60 7.76 8.94 10.15 11.39 12.58
100 —3304 —3334 —3357 —3374 —3389 —3400 —3410 —3431 —3473 —3525
90 2904  —2934 2956 -2970 2980 -2987 —29.87 —2989  —3024  —30.70
80 —2527 2558 -2578  —2587  —2591 —2593  —2583  —2565 —2588 —26.33
70 2189  —2219  —2237  —2240 —2237  -2227 —2205 —2167 —2169  —22.13
2 . 60 ~1901  —1931 —1943 —1939 —1922 —1898 —1859 —1809 —17.85 —18.17
NPV, x 10° Gre percent [3] 5, ~1672 —1699  —17.02 —1682 —1651 —1607 —1552 —1489 —1445 —14.56
[HKD] 40 —1471  —1491 —1474 —1437 —1385 —1326 —1270 —1211 —1154 —11.55
30 ~1273 -1270 —1230 —1177 -1132 -1086 —1044 —9.89 —929 —9.07
20 ~6.48 —6.43 592 ~5.30 —463 —4.08 ~351 293 ~230 195
10 ~050 —0.37 0.22 0.96 1.59 221 279 3.36 3.97 443
0 1.33 1.92 241 2.90 3.34 3.89 444 5.03 5.62 6.20
100 —33.13  —3344 3370 —3388 —3408 —3421 —3432 3463 —3507 —35.49
90 2912  —2943  —2968 —2984 3001 -30.10 —30.13 —3028 —3065 —31.02
80 -2533  —2564 —2588 —2600 —26.13 —2616 —26.10 —2607 —2640 —2675
70 2191  —2222  —2243  —2252 2257  —2251 —2238  —2216  —2231 —22.67
s . 60 ~1906 —1936 —1952 —1955 —1949 —1933 —19.05 —1868 —1856  —18.90
NPV, x 106 Gre percent [4] 5, -1686 —17.15 —1723 —17.16 —1693 —1659 —16.18 —1569 —1534 —1551
[HKD] 40 —1493  —15.17 —15.12 —14.81 —14.37 —1390 —1342  —-1293 —1248 —1244
30 ~1311  —13.17  -1281 —1232 —1186 —1144 —11.02 —1061 —10.14 —9.90
20 —6.83 —6.86 —6.46 —5.86 -531 —476 —423 —370 317 —2583
10 —082 ~076 027 0.37 0.99 1.56 2.11 2.64 3.17 358
0 0.89 1.44 2.05 2.54 291 339 3.85 432 479 523
100 —3459 —3488 3514 —3534 —3560 —3581 —3603 —3632 —3671 —37.06
90 3068 —3098 —3123 -3143 —3166 —3184 —3201 —3223 —3257 —32.90
80 2697 2728  —2753  —27.70  —2791 —28.06 —28.16 —2828 —2861  —2891
70 2360 —2390 —2413  —2429 2446  -2455 —2461 —2461 —2484 —25.16
C4: . 60 2069 —2098 —21.18  —2131 —2140 -2144 —2141 -2132 —2138 —2171
NPV, x 10° Gre percent [3] 5, ~1829 —1857 —1873 —1881 —1879 —1872 —1860 —1844 —1837 —18.60
[HKD] 40 ~1611 —1636 —1645 —1638 —1623 —1608 —1593 —1576 —1564 —15.74
30 1404 —1418 —1408 —1390 —1375 —1364 —1354 —1344 —1331 —1328
20 ~754 ~765 ~753 ~7.29 ~7.08 ~6.89 ~6.69 —651 -633 627
10 138 ~1.45 127 -1.02 ~0.76 —055 ~0.36 ~0.17 0.01 0.12
0 052 0.76 0.97 1.1 1.16 1.31 143 1.56 1.69 1.80
100 —35.19 —3548 3572 —3594 —36.13 —3632 —3646 3676 —37.14 —37.59
90 ~3132  —3160 —3185 —3206 —3223 —3240 —3250 —3272 —3309 —33.53
80 ~2765  —27.93 2818  —2838  —2852 —2865 2872 —2884 —29.19  —2963
70 2432  —2460 2484  -2502 —2511 -2519 —2523  —2525 —2551 —2594
Cs: . 60 2137  —2165  —2188  —2201 —2204 -2207 —2204 —2199 —2211 —22.52
NPV, x 10° Gre percent [4] 5, ~1881 —1908 —1926 —1933 —1928 —1924 —19.19 —1912 —19.14  —19.48
[HKD] 40 —16.44 —16.68 —16.77 —16.72 —16.61 —16.58 —16.54 —16.48 —16.45 —16.70
30 1415 —1431 —1425 —1418 —1413 —1412 —1410 —1411 —1405 —14.17
20 —7.67 779 —7.70 —757 —7.46 —7.37 —7.28 ~7.19 ~7.10 —7.18
10 ~159 ~166 ~150 ~131 ~1.12 ~1.02 094 —0386 ~075 ~076
0 0.49 0.65 0.80 0.80 0.72 0.77 0.82 0.87 091 0.94
100 3586 —36.14 —3639 —3662 —3683 —37.07 —3728 —3758 —37.94 —3835
90 3203 —3231 —3257 —3279  —3299  —3322 —3341 —3366 —3403 —3445
80 —2840  —2869  -2894 —29.16  —2935 —2955  —2973  —2992  —3027 —30.69
70 2508 —2536 —2562 —2583 —2599 -26.17 —2632 —2646 —2674 —27.16
cé: . 60 —2211  —2239 2264 —2283  —2295 -2309 —2321 —2331 —2351 —23.90
NPV, x 10° Gre percent [%] 5, ~1949  —1976  —1998  —20.13  —2021 —2031 —2042  —2052 —2066 —2101
[HKD] 40 ~17.04 —1729 —1746 —1754 —1758 —1772 —17.82 —1793 —18.04 —18.33
30 —1468 —1489  —1495 —1504 —1513 —1526 —1539 —1555 —1565 —15.84
20 ~8.05 823 -8.29 -8.33 -8.38 ~8.46 ~854 ~862 -870 -8.90
10 ~1.86 ~2.00 —2.02 —2.02 —2.02 ~2.10 ~2.19 228 ~236 ~250
0 027 0.28 0.24 0.07 -0.16 ~0.29 —041 —053 —0.66 —0.79
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Table B.1
NPV, results in S3 with different battery capacities and RE generation percentages under PDM Control 2.
Battery capacity [kWh] 200 400 600 800 1000 1200 1400 1600 1800 2000
100 —3058 —3089 —3109 —3119 —3121 —31.15 —31.02 —3139 —3187 —32.40
90 2643  —2674  —2692 —2696 —2690 —2678  —2650 —2655 —27.01  —27.56
80 2253  —2284  —2299 2296 -2281 —2258 —2213 —2175 -22.15  —2268
70 ~1910 —1940 —1950 —1938 —19.11 —1868 —18.04 —1721 —17.36 —17.90
ct: . 60 -1631 —1659 —1661 —1635 —1584 —1519 —1429 —13.18 —12.85 —13.32
NPV, x 106 Gre percent [%] 5 —1429 —1452 —1438 —1386 —13.11 —1215 —1101 —970 -891 —925
[HKD] 40 ~1263 —1273 1228 —1144 —1035 —9.17 ~7.96 ~673 ~566 ~565
30 ~1096 —1070  —9.84 -8.74 ~7.72 —6.67 —5.65 —4.47 327 —281
20 ~5.10 484 —3383 —259 -128 ~0.10 1.07 227 353 430
10 0.63 1.00 2.15 357 487 6.13 7.34 8.56 9.82 10.80
0 2.22 3.32 447 557 6.60 7.76 8.94 10.15 11.39 12.58
100 —3301 —3330 —3351 —3366 —3377 —3385 —3392 —3422 —3461 —35.07
90 2901 —2931  —2951 —2962 —2969 -2973 —2971  —2983  —30.19  —30.66
80 2525 —2554  —2573 —2580 —2581 —2580 2566 —2553 —2586  —26.32
70 2187  —2215  —2231  —2233  —2227 -2215 —2189 —2149 -2166 —22.12
2 . 60 1899  —1926 1938 —1931 —19.12 —1885 —1843 —1787 —17.78 —18.17
NPV, x 10° Gre percent [3] 5, ~1670 —1694 —1696 —1674 —1641 —1594 —1537 —1470 —1435 —14.67
[HKD] 40 —1469 —1485 1468 —1428 —1373 —1313 —1253 —1193 —1142 —1155
30 ~1271  -1265 —1223 —1167 -1121 -1073 —1029 —973 -9.16 —8.99
20 —6.47 —6.42 ~591 ~5.28 —461 —4.06 ~351 ~2.96 ~236 201
10 ~050 ~0.37 0.22 0.97 1.59 221 277 335 3.95 439
0 1.33 1.92 241 2.90 334 3.89 444 5.03 5.62 6.20
100 —33.10 —3340 3364 —3380 —3398 —3410 —3417 —3456 —3500 —35.43
90 -2910  —29.40  —2963 —2977 —2992  -2999 —2997 —3022 —3066  —31.09
80 2531 —2561 —2583  —2593  -2604 —2605 —2596 —2598 —2642 —26.84
70 2190  —2219  —2238  —2246 2249  —2241  —2223  —2200 —2234  —22.76
s . 60 ~1904 —1932 1948 —1949 —1940 —1923 —1890 —1849 —1852 —18.97
NPV, x 106 Gre percent [4] 5, -1685 —17.10 —17.19 —17.09 —1684 —1648 —1603 —1550 —15.17 —1554
[HKD] 40 1492  —1512 1507 —1474 —1428 —1378 —1327 —1274 —1231 —12.42
30 ~1310 —1314 —1275 —1223 —1176 —1131 —1089 —1045 —9.96 977
20 —6.82 —6.85 —6.44 —5.84 —529 —474 —420 —367 —-3.13 —281
10 —0381 ~076 026 036 1.00 1.56 2.11 2.64 3.17 356
0 0.89 1.44 2.05 2.54 291 339 3.85 432 479 523
100  —3456 —3485 —3508 —3526 —3550 —3570 —3586 —3620 —3657 —36.95
90 3065 —3094 —31.18 —3135 -3157 -3173 —3185 —3210 —3248 —3285
80 2695  —2724  —2748  —27.63 —27.82 —2795 —2802 —2815 —2853  —28.89
70 2358  —2387  —2408  —2423  —2437  —2445 —2445  —2444  —2477  —25.13
C4: . 60 2067 —2094 2114  -2125 —2132 -2134 2126 —2113  —2127 —2167
NPV, x 10° Gre percent [3] 5, -1827 —1852 —1869 —1874 —1870 —1861 —18.46 —1825 —18.18 —18.53
[HKD] 40 -1610 —1631 —1641 —1631 —1615 —1596 —1578 —1558 —1544  —15.63
30 1402 -1415 —1403 —1382 —1365 —1351 —1340 —1328 —13.12 —13.13
20 ~753 ~765 ~752 727 ~7.07 ~6.86 ~6.67 —6.48 ~629 624
10 138 ~1.45 -126 -1.02 ~0.76 —055 ~0.36 ~0.17 0.01 0.10
0 052 0.76 0.97 1.1 1.16 1.31 143 1.56 1.69 1.80
100 3516 —3544 3567 —3586 —3602 —36.19 —3629 —3661 —3698 —37.42
90 ~3129 —3157 —3180 -3198 —32.13  —3227 —3233  —3258 —3296  —33.40
80 2762  —2790 2814  —2831 -2842 —2853 2856 —2871 —29.08 —2952
70 2429  —2457 2479  —2495 2502 -2508 2508 —2509 —2541  —2586
Cs: . 60 2135 —2161 —2183 -2195 —2195 -2196 —-2190 —2182 —-2205 —2251
NPV, x 10° Gre percent [4] 5, ~1880 —19.04 —1922 —1927 —1919 —1913 —19.05 —1898 —19.04 —19.46
[HKD] 40 1642 —1664 1673 —1666 —1651 —1647 —1640 —1632 —1632 —16.62
30 1414  —1427 —1419 —1411 —1403 —1399 —1399 —1398 —1393  —14.07
20 —7.66 —7.79 ~7.69 —7.56 —7.44 ~7.35 —7.25 ~7.16 —7.07 —7.18
10 ~159 165 ~150 ~131 ~1.12 ~1.02 094 ~0385 ~076 ~078
0 0.49 0.65 0.80 0.80 0.72 0.77 0.82 0.87 091 0.94
100 —3583 —36.10 —3633 —3653 —3671 —3693 —37.10 —3740 —37.74 —38.15
90 3200 —3228 —3251 —3272 3289 —33.10 —3324 —3350 —3384 —3425
80 —2838  —2865  —2889  —2909 2925 —2944  —2956 —2977 —30.10 —3051
70 2506 —2533  —2557 —2577 —2590 —2605 —26.17 —2629 —2659  —27.00
cé: . 60 2209 —2235 —2259 —2276 -2286 —2298 —2306 —2314 —2341 —2383
NPV, x 10° Gre percent [%] 5, 1947  —1972  —1994  —2007 —20.12  -2021 —2028  —2038 —2053  —20.93
[HKD] 40 ~17.02  —1725 —1742 —1748 —1749 —1760 —17.68 —1777 —1788 —18.20
30 1466  —1485 —1490 1496 —1502 —1513 —1527 —1542 —1552 —15.72
20 ~8.05 -823 -8.28 -831 -8.36 —8.44 ~851 -859 ~8.67 -8588
10 ~1.86 ~2.00 —201 —2.02 —2.02 -2.10 ~2.19 228 —237 —251
0 027 0.28 024 0.07 -0.16 ~0.29 —041 —053 —0.66 —0.79
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